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TOKYO SUMMIT'S JOINT ENERGY DECLARATION REVIEWED 
OW292134 Beijing XINHUA in English 2108 gmt 29 Jun 79 OW 


[Text] Tokyo, June 29 (XINHUA)--A "Tokyo declaration" was adopted at the two-day economic 
summit of seven industrial powers which ended here this afternoon, The heads of state and 
government of the seven countries and the president of the European Commission differed in 
views over curbing oil import and heated discussion took place for a time at the summit 
talks, but agreement was finally reached out of higher strategic considerations, 


The declaration notes that the economy of Western nations faces "new challenges", Inflation 
is now regaining its momentum in most countries. Higher oil prices and oil shortages have 
reduced their "room for manoeuvre in economic policy", At present, the declaration stresses; 
"The most urgent tasks are to reduce oil consumption and to hasten the development of other 
energy sources," 


France, Federal Germany, Italy and Great Britain reiterated in the declaration the imple- 
mentation of the decision of the EEC's Strasbourg meeting, The European sommunity has 

decided to restrict 1979 oil consumption to 500 million tons and to maintain community oil 
imports between 1980 and 1985 at an annual level not higher than in 1978. Canada, Japan 

and the U.S. will each achieve the adjusted import levels to which they are pledged in IEA 
for '979, and will maintain their imports in 1980 at a level not higher than these 1979 levels. 


The declaration specifies a ceiling for the seven countries on oil imports in 1985. It 
says that the seven countries agreed to take steps to bring into open the working of oil 
markets by setting up a register of international oil transaction, and urged oil companies 
and oil-exporting countries to moderate spot market transactions, 


The declaration stresses the need to increase as far as possible coal use and production, to 
substitute coal for oil in the industrial and electrical sectors, to maintain positive atti- 
tudes toward investment for coal projects and not to interrupt coal trade under long-term 
contracts, The declaration also stresses the need for the expansion of nuclear power gen- 
erating capacity in the coming decade, This must be done under conditions guaranteeing the 
people's safety. The International Atomic Energy Agency should play a key role in this 
regard. 


The declaration says that the agreements reached in the Tokyo round are an important achieve- 
ment and that they should be implemented early and faithfully. It welcomes the full partici- 
pation of as many countries as possible in these agreements. The declaration notes that 
constructive north-south relations are essential to the health of the world economy, Indus- 
trialized countries should be more than ready to give assistance and cooperation to develop- 
ing countries, 


fhe conference also dealt with the international situation as well as the Indochina refugee 
problem A "special declaration" on the Indochina refugee problem, adopted at the con- 
ference, calls for the convening at an early date of an international conference on the pro- 
blem, 


The conference decided on the convening of the 6th summit conference scheduled in Venice, 
Italy, at an appropriate time next year. 
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After the conference, the heads of government of the seven countries and the president 
of the Commission of the European Community met with newsmen, They admitted that 
economic difficulties facing the West are grave. They considered it a success that the 
Tokyo declaration centering on oil was passed in such circumstances. 


RENMIN RIBAO COMMENTS ON SALT TALKS 
HK300131 Beijing RENMIN RIBAO in Chinese 24 Jun 79 p 6 HK 
[Article by Si Mada [0674 7456 6671]: "Waltz in Vienna" ] 


(Text] In 18th century Europe, the "waltz" was once very popular. Its melody is 
beautiful, the rhythm is slow and gentle, the steps are light and graceful and the 
style is elegant. It was popular in the court of the French King Louis XVI. 


A few days ago, people also saw a performance of a diplomatic minuet in Vienna's 
ancient Hofburg Palace, The dancers were not princes, nobles or noblewomen from the 
Habsburg family, but were the leaders of the two superpowers. After 4 days of talk 
in the Austrian capital, U.S. President Carter and Brezhnev, chairman of the Presidium 
of the Supreme Soviet of the Soviet Union, signed the SALT II treaty. They "shook 
hands and smiled ir acknowledgement," :at together on the baroque brocade high-back 
chairs and had their photographs taken by reporters. They watched and enjoyed Mozart's 
opera in the luxurious theater box, drank champagne and had roast beef and fish at a 
sumptuous banquet. A grand program like this certainly is an important piece of news 
in every country's newspapers, television and radio and people certainly look at this 
with new eyes. 


If we consider the fact that these long, drawn-out nuclear talks were prolonged for 

6 years--in Brezhnev's words, "have gone over a long road of frustration"--during 
which the U.S. Government has changed three times, we can more or less say that the 
signatures of the two leaders on the treaty comprising 4 documents of some 70 pages is 
a major event between the two countries, 


What is the real value of the treaty? Did it limit the nuclear arms race of the two 
superpowers? Did it open up a new stage of "cooperation" and not "confrontation" 
between the two countries? 


In fact, this treaty, which has been given enormous publicity by Moscow and Washington, 
can neither be regarded as the seal on the existing enormous ammunition depots of the 
Soviet Union and the United States nor can it be regarded as a prohibition for their 
further developing nuclear armaments. It merely lays down new regulations for competing 
in the muclear arms race which has not ceased for a moment. The Kremlin leaders are 
still putting in more financial and material resources to speed up the development of 
new and even more sophisticated nuclear weapons. On the eve of these talks between the 
Soviet Union and the United States, the White House approved the appropriation of $30 
billion on the MX guided missile, each of which can carry 10 small warheads. Both 

sides are working harder to prepare to launch a first strike on the other and strengthen 
their second strike capability. Just as the New York TIMES said: "The present 

round of arms competition has not finished; the next round will soon begin." 


Before Carter went to Vienna, he said: In seeking security for the country and investi- 
gating methods of preventing the danger of a miclear war, the United States "measures 
developments by inches and not by miles," Exactly how many inches of the distance 
between the United States and the Soviet Union were shortened after he had crossed 

the ocean to Vienna, making light of traveling a long distance, and carried out talks 
with Brezhnev? [paragraph contimes ] 
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I am afraid that, like dancing the elegant "waltz," he is only moving to and fro with 
small and light steps on the same spot and making a few graceful whirls! 


Commenting on the Vienna talks, Henry Kissinger asked: Are these talks between the 
leaders of the United States and the Soviet Union meant to "really improve relations 

or merely improve the atmosphere?" He held: "If they do not exercise restraint 
politically, it will be unimaginable that they can exercise long-term restraint" 

in the development of armaments. We should pay attention to Kissinger's comments 
because he was the secretary of state of two former U.S. Governments, twice participated 
in summit meetings between the United States and the Soviet Union and understands quite 
well the extent of the so-called "restraint" by Moscow in recent years. 


History has shown that it is an Idle dream for anyone to seek "restraint" from Moscow 
or tie up their hands and feet by means of diplomatic talks or a treaty. We might as 
well trace these Vienna talks between the United States and the Soviet Union back to 
the last ones carried out in the same month 18 years ago and have a look at the aggressive 
and defensive strength of the two superpowers in seeking hegemony. Then-President 
Kennedy, who had been in office for less than 6 months, held talks which were described 
as "frank and polite" with Khrushchev, the Soviet leader, in the Austrian capital. It 
was even said that the "Vienna spirit" was thus created. Only a year later, however, 
Khrushchev quietly sent Soviet missiles to Cuba and blackmailed the United States with 
nuclear threats. Although Moscow had no alternative but to withdraw its missiles under 
Kennedy's pressure, thus resolving the "Cuban missile crisis," they have exerted 
tremendous and brazen efforts in the past 18 years to intimidate the United States and 
pursue global expansion. 


Their warships and submarines have unscrupulously spread into the Mediterranean, the 
Indian Ocean and the South Pacific. 


Their shadow covers the Persian Gulf, Afghanistan and Cam Ranh Bay. 


Their henchmen, the bearded Cuban mercenaries and the short Vietnamese aggressor troops, 
have gone outside their own national boundaries and infiltrated into the Horn of Africa, 
the strait of Mandeb and the Kampuchea-Thailand border. 


While Carter was drinking champagne with Brezhnev in Vienna's Hofburg Palace, great 
and fundamental changes have taken place in world politics compared with 18 years ago. 
No wonder the British newspaper the DAILY TELEGRAPH said this is "the first time in 
history that an American President has met a Soviet leader under wholly unfavorable 
strategic circumstances." 


History always teaches us. In the 18 years from one Vienna meeting to the next, history 
has taught people very clear lessons. While the Kremlin is straining every effort in 
foreign expansion, there can be no significance in attempting to "restrain" them at the 
diplomatic negotiating table for the sake of making a few inches of progress. Probably 
it is this point which will be the impression and lesson provided to people by this 
Viennese waltz. 


PRC PARTICIPATES IN UN REFUGEE COMMITTEE'S WORK 
0W291220 Beijing XINHUA in English 1203 GMT 29 Jun 79 OW 


[Text ] Geneva, June 28 (XINHUA) --The Chinese representatives attended a meeting of the 
executive committee of the UN High Commissioner for Refugees (UNHCR) held here today. 
This is the first time since 1949 that China is present at a UNHCR meeting although 
China has been a member of the UNHCR. Speaking at the meeting, Paul Hartling, UN high 
commissioner for refugrees, welcomed the Chinese participation in the UNHCR work. 
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Addressing the meeting, the charge d'affaires ad interim of the Chinese Mission to the 
United Nations office at Geneva, Yi Suzhi, pointed out that China, like most countries 

in the world, feels grave concern over the Indochinese refugees situation. The repeated 
export by the V.etnamese authorities of large numbers of refugees from Vietnam, Kampuchea 
and Laos have recently resulted in unprecedented human tragedies and brought about 
serious economic, social and political problems in Southeast Asia and other countries. 
Such inhwman policies of Vietnam have aroused common indignation of and stern condemnation 
by the international community. China is among those most seriously affected by the 
Vietnamese export of refugees, Yi Suzhi noted. Over one year and more, a total of 
234,900 Vietnamese refugees have been driven by the Vietnamese authorities into the 
Chinese territory. In the humanitarian spirit, the Chinese Government has so far 
resettled 200,000 refugees and have undertaken great financial and material burdens. 


As known to all, he said, the Indochinese refugees problem was created single-handed 
by the Vietnamese Government by pushing its policy of aggression and war with the 
support of a superpower. The Chinese Government calls on the international community 
and organizations to take effective actions to put a stop to the export of refugees 
by the Vietnamese authorities. The Chinese Government supports the proposal put 
forward by the British Prime Minister Madame Thatcher concerning the convening of an 
international conference on the Indochinese refugees within the framework of the United 
Nations. But China is opposed to the convocation of an international conference that 
will only discuss the resettlement of refugees and will not discuss the root cause of 
the outflow of the Indochinese refugrees and their solutions, because this will only 
encourage the Vietnamese authorities to more boldly expel refugees and thus worsen 
the already very grave situation. 


UN To Meet on Refugees 
QWO11916 Beijing XINHUA in English 1619 GMT 1 Jul 79 OW 


[Text ] United Nations, June 30 (XINHUA) --UN Secretary-General Kurt Waldheim announced 
today he is convening a special meeting in Geneva on July 20 and 21 to deal with the 
problem of Indochinese refugees, according to a statement issued by a UN press spokesman 
today. The Secretary-General "is inviting a number of governments to attend at the 
ministerial level," the statement adds. It notes that "given the alarming proportions 
of the crisis in Southeast Asia, the Secretary-General has cuncluded thai this situation 
requires special and urgent attention." 


Since Waldheim dispatched his appeal to a number of heads of government on May 24, 1979, 
"most governments favor convening a meeting to deal with this humanitarian question, 
designed to achieve concrete and positive results," the statement says. "The Secretary- 
General is inviting these countries in a position to contribute to a solution of the 
problem, including countries of first asylum, and all memvers of the UNHCR Executive 
Committee. He appeals to governments to make a maximum effort to contribute a constructive 
solution of this problem," the statement concludes. 
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XINHUA COMMENTS ON DECLINING RATE OF U.S. PRODUCTIVITY 
OW300052 Beijing XINHUA Domestic Service in Chinese 1137 GMT 27 Jun 79 OW 
[Article by Guo Yong: "Why If the Growth Rate of U.S, Industrial Productivity Slowingi"] 


[Text] Beijing, June 27--There has been a noticeable downturn during the 1970's in the 
rate at which U.S. industrial productivity has grown. According to the U.S. Labor 
Statistical Bureau, during the 1960's, the annual growth rate for U.S. productivity 
averaged 3.4 percent. But in the 8 years trom 1970 through 1977, it dropped to 2.3 
percent, while West Germany, France and Japan registered an increase of 5.7, 5 and 4.2 
percent respectively. According to a report in the 18 June issue of the U.S, TIME mag- 
azine, in 1978, Japan had a productivity increase of 8 percent while the U.S. gain was only 
0.3 percent. Ir this year's first quarter, U.S. productivity actuilly fell at an annual 
rate of 4.6 percent. Although the United States still has the wo.ld's highest level of 
productivity, the gap between the United States and other developed capitalist countries 
in this field is shrinking rapiily. In 1950, it took seven Japanese or three West Cerman 
workers to match the industrial out)ut of one American, Today, two Japanese or 1.3 West 
Germans can do as well. 


The U.S. press attributes this sagging U.S. productivity to the drastic reduction in spend- 
ing on industrial research and development over the past decade, a spending which has failed 
to keep pace with the growth rate of the gross national product. NEWSWEEK, citing data 
issued by the American National Science Foundation, said: Since 1968, U.S. federal 
expenditures on research and development, adjusted for inflation, have dropped by 5 
percent. This fall-off has hurt the research efforts at U.S. universities which still 
depend on Uncle Sam for two-thirds of their research and development budget. Private 
spending by industry has kept slightly ahead of inflation, but the proportion devoted to 
basic research has fallen by 20 percent. Consequently, with the reduction in the research 
and development budget, America's command of the world's technology market has grown more 
precarious than ever. In the past 5 years, foreign citizens have won more than a third of 
all patents issued by the U.S. Government, while the share of patents held by Americans 
gbroad has actually declined. According to an analysis by the Stanford Research Institute, 
in the 1950's 82 percent of the major inventions brought to market were developed in the 
United States. By the late 1960's, the figure had declined to 55 percent. Partly as a 
result, the U.S. productivity growth rate is lower than that of most industrial nations. 


Furthermore, inadequate investment by monopoly-capitalists in new plants and modern machinery 
should be blamed for the fall in the U.S. productivity-growth rate. Even more serious is 
the consequence of the failure by enterprises, particularly steel, coal and textiles 
industries, to appropriate enough funds for research and development. For example, the 
U.S. Steel Corporation is still using some equipment made 70 years ago. Besides, excessive 
government regulations, outmoded patent laws and an increase in the number of inexperienced 
workers in factories have also combined to impede the growth of U.S. productivity. 


Declining U.S. productivity has extensively hurt the U.S. economy. The weekly TIME magazine 
described this as "a major cause of slow economic expansion, the debilitated doliar and 
double-digit inflation." Sagging U.S. productivity has caused concern among U.S. economists 
and government officials. Recently, a joint congressional economic commission began special 
hearings into the productivity sag. Topics at the hearings focussed on how to study and 
absorb West European and Japanese practices in raising productivity. Some congressmen and 
senaters have proposed legislation to stimulate the growth of productivity. Measures are 
also being studied by the U.S. Departinent of Commerce and the White House to raise 
productivity. In this connection TIME pointed out: "It may be years before any new 
policies to reduce regulation and increase investment and research can be translated into 
productivity gains." 
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SOVIET PROBLEMS IN OIL DEVELOPMENT, PRODUCTION, SHORTAGES 
QW301642 Beijing XINHUA in English 1536 GMT 30 Jun 79 OW 


[Text] Beijing, June 30 (XINHUA)--The growth rate of oil extraction lagging behind the 
rising demand for both domestic consumption and export has become a headache for the 
Soviet leadership. The existing oilfields in the country, the world top oil producer, are 
being drained and difficulties have cropped up in opening new ones. 


Oil output in the Soviet Union grew at an impressive rate up to the early seventies. It 
was less than half of the U.S. oil output at the beginning of the sixties. By 1974, it had 
reached over 458 million tons and surpassed the United States and took the world's first 
place. In 1978, it again goes to 572 million--19 per cent of the world's tetal output. 

But prosperity did not last long and difficulties have multiplied. Oil deposit in the 
major fields in the Furopean part of the Soviet Union has dropped sharply after long years 
of exploitation. The well-known Baku oilfield's yearly output now stays at 20 million 

tons and in the Ural-Volga region “Baku the second" has remained at some 200 million tons 
since 1967. 


The Tyumen oilfields, the pearl of the rich Siberian oilfields, has now become the bigzest 
source of black gold for the Soviet Union. In 1971, oil extraction in western Siberia 
was a meagre 44.8 million tons and it reached nearly 250 million in 1978, accounting for 
43 per cent of the country's total output. But troubles have accompanied rapid pregress. 
Extraction in this excruciatingly cold region and transportation from there to the centre 
of consumption thousands of miles away not only demand superhuman effort but require 
enormous investments. The Soviet leadership has invited Japan and other Wesvern countries 
to join in the exploitation of western Siberian oil, but has so far met with little response. 
Most of the oilfields in the Tyumen region including the biggest, the Samotlor oilfield, 
have reached or are approaching their designed capacity. To boost the output further, it 
is necessary to open up new fields. And huge investments are needed to start projects in 
the remote northern parts of the region where from 35 to 50 per cent of Tyumen's deposits 
is hidden and where natural conditions are virtually beyond human endurance. And the 
present Soviet technology is not equal to the exacting task. 


So far, the Soviet Union has managed to make up the marked drop in the production of the 
old fields with Tyumen's increasing output, but this cannot go on indefinitely with the 
present sluggish growth in Tyumen. Consequently, the rate of increase in Soviet oil 
production has slowed down and oil output has been unable to meet the rising consumption 
at home. Soviet official figures show that from 1965 to 1969, crude production in the 
country increased eight per cent every year on the average while oil comsumption went up 
7.1 per cent. From 1970 to 1974, however, oil consumption increased by 7.8 per cent while 
production went up only 6.9 per cent. 


In the current five-year plan (from 1976 to 1980), although the government has curtailed 
the growth rate from 39 to 30 per cent, the production plans for two of the past three 
years have not been fulfilled, seven millions tons short of the target. The Soviet journal 
PLANNED ECONOMY noted in its February issue that the rate of increase in Soviet energy 
production would slow down further. 
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* = for some +5 per cent of the Soviet Union's energy production. 020il consump- 
urpassing cil production and the poor performance of the coal industry have become 
S f energy shortage in the past few years. 


The Central Committee of the Soviet Communist Party stressed at its plenary session in 
December 1977 that no problem was more important than fuel. Last year, the government 
workec cut a programme on energy conservation, calling for saving of oil. Early this 
year, PRAVDA warned in an editorial that "< fuel shortage known to all has appeared" 

im the Soviet Union. At a press conference in May this year, Vice-Chairman N.L. 
Lebedinskiy of the State Planning Committee admitted that there existed very serious fuel 
and power problems in the world and the Soviet Union was no exception. 


> save oil, the authorities have raised petrol prices by a big margin and set limits to 
enerzy consumption and envisaged oil rationing in this year's plan for national economy. 
ks 2 major oil exporter, the handling of oil export is also a headache for the Soviet 


Umion. In the past decade, it has exported one fourth of its total oil output to serve 
its economic interests and the needs of its foreign policy. It must ship large quanti- 
ti-n<c ? 


30 per cent of their oil needs. However, with the rising oil consumption and 
Gwindline production at home, the Soviet Union could no longer meet their demands in oil 
ang might even cut down oil exports to these countries. 


oil to the East European members of the COMECON as these countries depend on it 


LF? reported last May that the Soviet Union was shipping every year over 70 million tons 
of oil to Bulgaria, Czechoslovakia, the German Democratic Republic, Poland and Hungary, 

1° per cent less than the period from 1971 to 1975. Moscow has repeatedly urged these 
“fraternal countries” to take strict oil and gas saving measures. To earn hard currencies 
and get credits and patents, the Soviet Union has to export oil to Western countries. 

It was reported that in 1976, it earned 1,000 million U.S. dollars by selling over 70 
million to of oil to Italy, Finland, West Germany, France and Austria. The Soviet 
Union its to export more oil in exchange for hard currencies, but finds it more and 
more difficult to do so. 


Where lies the way out of the dilemma’? One is to speed up oil exploitation. To do so, 
there must be resources in addition to money and technology. Proven oil deposits suit- 
able for extraction in the country amount to over 11,000 million tons. If they are 
extracted at the present rate, these resources will run out in 20 years, and the dis- 
covery of new deposits are handicapped by adverse natural conditions and technical level 
hence. little progress in recent years. The other way out is to get oil from other coun- 
tries. Many experts and research institutes believe that the Soviet Union will have to 
import large quantities of oil in the mid-80's, A UPI report from Moscow on June 25 
quoted “Western experts” as saying that "the Soviets actually face an energy crunch that 
could rake them a net importer of oil in the next decade." 


ks to the prospects of the energy problem in the Soviet Union, only time can tell. How- 
ever, whet is certain is that the Soviet Union will be locked in a war over resources 
with the West if it intensifies its effort to seize oil from abroad. In addition to 
militery stratecy, oil is an important factor that has pushed the Soviet Union to con- 
tend with the other superpower for supremacy in the Middle East and north Africa. 
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COUNCIL POR MUTUAL ECONOMIC ASSISMUINE OODLES ROMs SS Vs 
0W292126 Beijing XINHUA in Brelish 218 ONT BW Ie YW 


(Text ] Moscow, Jume 29 (KIWEUA)~-The Oowmoil Por Bateal Boomamic Assistance (OMA) 
concluded its three<day *Sré session here resderGan. A Soagmamlee ~eleased at Me and 
of the session says that the Session examineté Dhe FePlawerPation of Be laa dere 
programme for specialization ome oOOpeneation an B. ase Paatiaz of Mee aadioral 
economic plans for 1981-8* by OWRA member medians. 

The communique says that simce the Wad Sessian, mame aations of OBA bare Sismed lI 
agreements for implementing the programme, The Sessin® a21S¢ JSsee 2 Stale sarily 
the 50th anniversary of the founding of the ON, The oSetemert calls om its member 
nations to continue "to expand ané deeper a2)]l~coemé aoomamic, Soiemtific axe teemmolorica) 
coeperation, and actively to implement the regalations © Dette deepen ite ate Paprer ies 
cooperation and on advancing the comprehensive nrogmawre foo Retesteatim of Me Soo jalist 
economies among CMEA member nations.’ 


The long-term programme for Specialisation ame oo@peretice was firs? pat focwar’é dy tte 
Soviet Uhion at the 50th Session im July 197. ‘This was am Emportant? ster taken oy 
the Soviet Union for pressing fPorwaré the "ecomomic Rtecration® af me CMBR mations. 
The ‘3rd session approved the long-term progmamme of special igetion amd ooperetin: 

in three categories: energy, Deel ant paw maderdals;: acriceltere ané mood Dadestry: 
and machine dDuilding. A long-term specialisation am operat ioe LNooeame war also 
approved at the session on the progection oF In@estrial artic) fr Silly Se ang on 
the development of transportation 


The session reiterated that the ONBA and its mamber mations are prepared te oon lade 
agreements with the ERC and its momber natiom om Phe Masis of a@eal ris®ts. Delegations 
headed by prime ministers or Geputy prime ministers from 2) memter mations attended 

the session, besides representatives Prom Paposlaria, Sapola, atgeamistan, ree, the 
People's Democratic Republic of Yamen, Leo, Monambioee, Be biocc ia, Wexice ané Pinlané 
were present at the session. The ONBA wat eStadblisheé im Jamearry 1a, 


PRICES OF SOVIET LUXURY S0OGDS RISE 
0WO11950 Beijing KINHUA in Brelish 17S' GE il Ml 7) we 


(Text ] Moscow, Jaly 1 (XINHUA)-<The State Prices Oammittee of D&e Sowlet Redon Ras 
decided to raise retail prices for Jewelry, Dare, carpets, Barnitere ame avtomodiles 


In responding to inquiries about the extemt of price rise, Ghaina@an of the viet Rate 
Prices Committee NT. Glushkow said that prices for precijows Jewelry, oareets amd rags, 
natural furs and fur pro@acts will @ @ tye S percent, oars 29 percent, imported 
furniture sets 50 percent and Sovietemade Parmitere 1) percent. Re arice for heer 
increased by 45 percent on the average. Speaking of Phe omeses Of Bee arice-hike, 
Glushkov said demands for these commodities have Sarpassee their sepplyr 
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TOKYO RALLY URGES RETURN OF NORTHERN TERRITORIES 
pwOll924 Beijing XINHUA in English 1630 GMT 1 Jul 79 OW 


Text) Tokyo, July 1 (XINNUA)--lhe biggest rally ever for the recovery of the four northern 
islands s took place here tnis aftenoon as some 2,900 representatives from all walks of life 
im the coumtry met and pressed their demands. Streamers on the backdrop of the platform 
carried slocams demanding that the Soviet Union return the four Japanese islands and dis- 
mamtle its military imstallations om two of them. The rally and the subsequent demonstration 
mscored by nine mass orgarirationms dedicated to the same purpose. 84 celebrities 


were spe 
formed the organizing committee and among the 244 who espoused the rally were scientists, 
historiams, writers, acters and actresses, am ex-prime minister and an ex-director general 


of the Defemee Agency 


ata 


peakimz at the rally, Sadakichi (Okumoto, secretary general of the Mie Habomai Society, said, 
we oppose amy hegemomic behaviours of the Soviet Union aimed at perpetuating its ovcupation 
of the Northern territories and threatening the sovereignty and security of Japan." He 

pointed owt that the early return of the northern territories has a bearing on the indepen- 
fm. sovereimty ana territorial integrity of Japan as well as the peace and security of 
the Asiam amd Pacific region. Messrs. Makoto Ichikawa and Kozo Sasaki and other speakers 
expressed their determimation to struggle for the early recovery of the islands. The 
speeches givem by an islander and a public figure from northeast Hokkaido on how they com- 
bated Soviet hegemonmism were creeted with thunderous applause. A protest nute tc the Soviet 
Union calling for immediate and unconditional return of the northern islands was adopted 
umanimously at the rally. 


JAPANESE MONTHLY ATTACKS SOVIET MILITARY BUILDUP 
WROROLO Seifing XINHUA in English 0946 GMT 30 Jun 79 OW 


[Text} Tokyo, ounme 30 (XINHUA)--"The military buildup of the Soviet Union on Etorofu and 
Runmashiri islands is closely linked with its policy of hegemonism and expansionism as well 
as its war preparation in the Asian and Pacific region,” says the Japanese monthly AFRO- 
ASIAN SOLIDARITY in an article in its latest issue. 


Having sent “Backfire” strategic bombers to the Far East, the article notes, "The Soviet 
Vnion reeently equipped its PacificPleet with the 'Minsk' aircraft-carrier in an attempt 
to surpass the 7th U.S.Pleet in strength. At the same time, Moscow is plotting to induce 
Hamoi to ammex Kampuchea in order to form an ‘Indochina federation' made up of Vietnan, 
Laos and Kampuchea, and use it as a base to carry out expansion in Southeast Asia and to 
eontrol the strait of Malacca. Moscow has turned Cam Ranh and Hai Phong of Vietnam into 
its permament naval bases.” “Backed by its military strength," the article stresses, "the 
Soviet Union has increased its pressure on Japan." 


"at the Japan-Soviet working level consultation conference held earlier in Tokyo, Japan 
proposed to comelude a peace treaty om the condition that the northern territories are 
returned to Japan. But the Soviet side rejected the proposal, saying that ‘it is not 
realistic’. It onee again tried to force Japan into concluding a 'goodneighbourhood 
cooperation treaty' which has the look of a military alliance,” the article says. "The 
only way to recover the northern territories is to combat Soviet hegemonism resolutely," 
the article concludes, 
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REPORTAGE ON ASEAN MINISTERIAL CONFERENCE IN INDONESIA 
SRV Refugee Issue 
0W282158 Beijing XINHUA in English 2048 amt 28 Jun 79 OW 


[Text] Beijing, June 28 (XINHUA)--The 12th ministerial conference of the Association 
of Southeast Asian Nations (ASEAN) opened in Bali (Indonesia) today, focusing its 
attention on the situation in Indochina and the Vietnamese refugee problem. 


In his opening speech, President Suharto of Indonesia said that the armed conflicts in 
Indochina and the exodus of refugees had caused much anxiety to the ASEAN countries. 
President Suharto reaffirmed the need to carry out the ASEAN declaration to establish a 
zone of peace, freedom and neutrality. 


On the refugee problem, the president urged the Vietnamese Government to take concrete 
measures to solve the problem. He called on the ASEAN countries to maintain its unified 
stand on the issue. "It is this unified stand that has made us, ASEAN, unwavering in 
facing the turbulent world situation," he added. He appealed to the international 
community to attach greater attention to the refugee issue and take more concrete steps 
in order that this issue could be settled thoroughly. 


Uppadit Pachariyangkun. Thai foreign minister, told fellow ministers at the conference 
that about 10 Vietnamese-led military divisions had been deployed along the Thai- 
Kampuchean frontier. "There is no doubt that such a situation is fraught with the 
gravest danger," he pointed out. Thailand was determined to protect its sovereignty and 
territorial integrity, he said. The Thai minister continued that Thailand's ASEAN 
partners had demonstrated their strong solidarity "in this hour of great challenge." 
"We will also continue to pursue a policy of strict neutrality and non-involvement in 
the present conflicts in Indochina," he said. He said that his country fully supported 
the recent proposal for the holding of an international conference on the Indochina 
refugee issue. 


Rajaratnam, Singapore foreign minister, said in his address that Hanoi was following a 
"policy of genocide" towards the refugees. For Vietnam, he went on, the refugee exodus 
was a military exercise to further its ambitions in the region. He added: "Their 
ambitions are hegemony in Southeast Asia," He said that to make progress with its aizs 
of hegemony over Southeast Asia, the Vietnamese needed a Soviet alliance, Soviet friend- 
ship and Soviet arms. He said that Vietnam was usingthe refugee problem to trouble 
Southeast Asia. He urged that Vietnam should give an undertaking not to export any more 
of their nationals. 


Indonesian Foreign Minister Mochtar Kusumaatmaja said the ASEAN was facing the danger of 
the war in Kampuchea spilling over into the ASEAN area. The danger had become very serious 
as a result of the daily mounting influx of Indochinese refugees. 


Referring to the current situation in Indochina, Malaysian Foreign Minister Tengku 
Rithauddeen said that it was now imperative that a zone of peace, freedom and neutrality 
be established in Southeast Asia. "It is only on the basis of respect for independence, 
sovereignty and territorial integrity of states and non-interference in the internal 
affairs of other states will there be durable peace and stability in the region," he 
pointed out. Dealing with the refugee issue, he said that Vietnam was the source of 

the problem. 
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Philippine Foreign Minister Carlos P. Romulo 
conference to solve the refugee problem. He 
increasing exodus of Indochina refugees. The 
to peace and stability if an approach to its 
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expressed support for an international 
said that only Vietnam could arrest the 
refugee problem would pose a grave danger 
solution was not promptly sought, he said. 


Romulo on SRV Refugee Policy 
0W291320 Beijing XINHUA in English 1228 GMT 29 Jun 79 OW 


[Text] Manila, June 29 (XINHUA)--"The holocaust in the gas chambers of Auschwitz and 
Buchenwald is an ignoble testament of man's inhumanity to man and shall remain indelibly 
imprinted in our memaries so long as civilization lasts. Who could have believed that 

a mere four decades later, another formof inhumanity, equal in scope and similarly 
heinous, shall again arise in our midst?" 


This was stated by Carlos P. Romulo, foreign minister of the Philippines, at the open- 
ing session of the twelfth ASEAN ministerial meeting in Bali of Indonesia yesterday 
when he referred to the Vietnamese refugees. 


He said the refugee question had "caused serious economic and social dislocations among 
the ASEAN countries." He added: "Nor can we close our eyes to the increasingly 
political dimensions of the problem. If solutions are not found quickly, the refugees 
shall without question constitute a grave danger to our peace and stability." 


The Philippine foreign minister expressed his country's support for an international 
conference on the problem. 


Referring to tive threat to peace in the region, Romulo said the first important problem 
for ASEAN is to maintain peace. He declared, "In a sense, the peace of the individual 
members of ASEAN depends on the continued stability of ASEAN as a whole. The Philippines 
is not and cannot be insensitive to whatever is happening in any individual ASEAN 
country. In accordance with the principles of the declaration of ASEAN concord, members 
of ASEAN should help each other in maintaining ASEAN's political stability." 


Also issued by the Foreign Ministry here today was an answer given by Romulo to pressmen 
when he arrived in Bali. "The worsening problem of the Vietnamese refugees can only be 
solved if Hanoi realizes the enormity of the suffering of its own people and the severe 
burden that it places on its neighbors," he said. 


End of Conference; Communique 
0WO11312 Beijing XINHUA in English 1242 GMT 1 Jul 79 OW 


[Text] Beijing, July 1 (XINHUA)s=The 12th ministerial conference of the Association of 
Southeast Asian Nations called on Vietnam to withdraw its troops from the Thai-Kampuchean 
border and to clear out of the Kampuchean territory, according to reports from Jakarta. 


The three-day conference which ended yesterday in Bali, Indonesia, points out that 
Vietnam is responsible for the exodus of refugees and should be pressed to stop it. 


A joint communique issued after the conference says: "Any further esealation of the 
fighting in Kampuchea or any incursion of any foreign forces into Thailand would directly 
affect the security of the ASEAN member states, and would endanger peace and security 

of the whole region." 
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It states: "The ASEAN countries reiterated their firm support and solidarity with the 
government and people of Thailand or any other country in the preservation of its inde- 
pendence, national sovereignty and territorial integrity." 


The foreign minister called on Vietnam "to demonstrate its positive attitude towards 
Thailand and the other ASEAN member states by withdrawing its forces from the Thai- 
Kampuchean border". 


They noted "the explosive situation" on the Thai-Kampuchean border and called for "the 
immediate and total withdrawal of the foreign forces from Kampuchean territory." 


They affirmed that the stability of each ASEAN member state is an essential contribution 
to international peace and security, and agreed to "continue to strengthen their cooper- 
ation with each other in all fields." 


They reiterated their support for the right of the Kampuchean people to determine thej.' 
future by themselves, free from interference or influence from outside powers in the 
exercise of self-determination. They "called on the international community to support 
Kampuchea's right of self-determination and continued existence free from interference, 
subversion or coercion." 


The communique demands that Vietnam stop the export of refugees. It says: "The foreign 
ministers expressed grave concern over the deluge of illegal immigrants--displaced per- 
sons (refugees) from Indochina which has reached crisis proportions and has caused severe 
political, social-economic and security problems in ASEAN countries and will have a 
destabilizing effect on the region." 


It emphasizes that "as the country responsible for the exodus, Vietnam has a decisive 
role to play in the solution of the problem. The foreign ministers appealed to the 
international community to prevail upon Vietnam to stop the exodus." 


The foreign ministers supported the proposal for the convening of an international con- 
ference on Indochinese refugees under the auspices of the U.N. secretary general. They 
reaffirmed the determination of ASEAN member countries to continue to work for the 
realization of a zone of peace, freedom and neutrality in Southeast Asia. In view of the 
armed conflicts and hostilities in Indochina which constitute a destabilising factor in 
the region, they were agreed that the developments serve to emphasize even more strongly 
the relevance of and the need for ASEAN to pursue with greater vigour the objective of 

a zone of peace, freedom and neutrality. 


COMMENTARY TERMS SRV PEACE PROPOSAL 'NEW TRICK! 

OW291624 Beijing XINHUA in English 1406 GMT 29 Jun 79 OW 

{"Vietnam's Proposal Is 'A New Trick,! Says XINHUA Correspondent"--XINHUA headline] 
[Text] Beijing, June 29 (commentary by XINHUA correspondent Chen Si)--Vietnam's proposal 
for "an immediate agreement on ending armed provocations inthe border areas of the two 
countries” is "a new trick by the Hanoi authorities" rather than something "constructive" 


that "meets the Southeast Asian people's aspirations for peace and stability" as claimed 
by the Vietnamese delegation leader. 
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It is well-known that the tension in the Sino-Vietnamese border areas has been created by the 
Vietnamese authorities themselves and that it was only inresponse to the untolerable provocation 
offered by the Vietnamese authorities that the Chinese-attack in self-defence in February 
this year. The Chinese Government has time and again affirmed that what China wants is 

a peaceful and stable frontier, It has also declared that the Ohinese frontier guerds 
will solemnly defend the frontier of their motherland after giving the Vietnamese ag- 
gressors due punishment, The Chinese frontier guards have acted in accordance with 

this priniciple and all of them have withdrawn td the Chinese side. Contrary to the 
goodewill of the Chinese side, the Vietnamese authorities have cantinued their provoca- 
tions along the Vietnamese-Chinese border and have deported tens of thousands of Vietnamese 
citizens to China, 


Provided that the Vietnamese authorities stop alltheir provocations and other atrocities, 
there can be peace and stability in the Sino-Vietnamese border areas, Therefore, it is 
out of the question for China to make a commitment to end armed provocations, for China's 
alleged armed provocation was a sheer fabrication publicized by the Hanoi rulers, 


While the "proposal" was being propounded during the past month, Vietnamese armed personnel 
fired thousands of rounds of bullets and shells into the Chinese side, wounding or killing 

a dozen Chinese residents. In such circumstances, how can people believe the sincerity 

of the Vietnamese authorities in putting forth such a proposal for "ending armed provocations"? 


In making such a new proposal, the Hanoi authorities are scheming to gain three advantages: 


1. To shift the responsibility for the Sino-Vietnamese tension onto China by themselves 
parading in a "peace-loving" cloak. At the same time they hope to intensify their war 
of aggression in Kampuchea.and enhance their colonial role in Lees and Kampuchea, 


2. To evade discussion of China's eight-point proposal, particularly where it concerns 
non-contention for hegemony and nonestationing of troops in foreign territories, 


3. To distract world public opinicn from the Vietnam-created refugee problem, 


However, people are not so easily deceived. A good example demonstrating this is that the 
Vietnamese Government delegation leader Dinh Nho Liem was at a loss for what to say at 

his press conference in Beijing yesterday when bombarded with questions on the Vietnamese 
refugee problem by foreign newsmen, 


COMMENTARY PARALLELS SRV REFUGEE POLICY TO HITLERISM 

0WO11245 Beijing XINHUA in English 1213 GMT 1 Jul 79 OW 

{"XINHUA commentary: Tragedies of 20th Century"--XINHUA headline] 

[Text] Beijing, July1 (XINHUA)--There have been two parallel human tragedies in the 20th 
century: Hitler's persecution of the Jewish people in the 1930's and the current exodus 


of refugees created by the Vietnamese authorities. Though different in specific steps 
and scale, the two tragedies are similar in nature as pointed out by world public opinion. 
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A venomous scheme resorted to by Hitler in persecuting the Jews was to create an 
environment in which they could no longer survive. The first step against the Jews 
taken by Hitler after he assumed power was the announcement on April 7, 1933, banning 
the Jewish people from all commercial pursuits. Then a series of laws and orders were 
promulgated to entirely oust the Jewish people from every corner of social life, 
including government organs, factories and enterprises, schools and service trade. 
Particularly after the announcement of the Nuremberg laws, the Jewish people were in 
fact deprived of the right to engage in any trade. As a result, they were compelled 
to commit suicide or go into exile in other countries. 


Today, the Vietnamese authorities have resorted to similar measures to persecute 
politically and economically Vietnamese citizens of Chinese or other origin, or any 
Vietnamese citizens whom they consider "unreliable." These people were dismissed 

from government organizations, factories or schools, compelled to suspend their business 
or even deprived of their right to engage in agricultural production. Since they lost 
entirely the means of living, they had to flee the country at great risks. 


During the campaign against the Jewish people, the Hitlerites accumulated wealth by 
plundering their property. The Nazi German Government on various pretexts imposed 
fines on the Jewish people each amounting to billions of German mark. It burned down 
the synagogues, plundered their stores and confiscated their property. 


William Shirer, author of "The Rise and Fall of the Third Reich," wrote he witnessed 

in Vienna how SS men carted away silverware, tapestries and other things looted from 
the Jewish people. The Nazis discriminated against the Jewish people not only in 
Germany but also in Austria under German occupation. About 50 percent of Vienna's 
180,000 Jews managed to purchase their freedom to emigrate by handing over what they 
owned to the Nazis. In their sordid export of refugees today, the Vietnamese authorities 
also extorted money from everyone before he was allowed to leave the country. 


It was reported that apart from confiscating the property of the refugees, the Vietnamese 
authorities demanded the payment of gold or JU. dollars from them. A leading member 

of the office of the U.N. high commissioner for refugees said that in last April alone, 
the Vietnamese authorities wrested 240 million U.S. dollars from the refugees. It is 
estimated that such extortions would amount to 3,000 million U.S. dollars this year. 


Moreover, the movement of persecuting and ousting minority peoples and alien elements 
has spread from Vietnam to Laos and Kampuchea under its occupation. 


To persecute the Jewish people, Hitler set up a special organization, "Office for Jewish 
Emigration," which solely had the authority to issue exit permits to Jewish emigrants. 
It was headed throughout by Karl Adolf Eichmann, a Nazi from Hitler's home town. It 
eventually became a genocide agency. 


Today, the Vietnamese authorities have established a special government department to 
coordinate in the dirty work of creating and exporting refugees. A member of the 
Political Bureau (of the Central Committee of the Communist Party of Vietnam) is 
reportedly in charge of the special department and directly responsible to the Vietnamese 
premier. The department has become a genocide agency for driving Vietnamese refugees 

to the road to death. Corresponding departments have been set up by local governments 

at all levels. 
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Hitler then carried out large-scale slaughter of the Jewish people by such savage means 
as concentration camps, gas chambers, incinerators for corpses, medical experiments and 
mass shooting. The Vietnamese authorities today, in addition to throwing those unable 
to pay gold or U.S. dollars into concentration camps to die of starvation and torture, 
have invented a new method of "mass slaughter on the high seas," something never used 
by Hitler. They fleeced the refugees of their money and property and sent them to sail 
to the high seas in old wooden boats. Time-bombs were hidden in some of the boats so 
that not a trace of the Vietnamese authorities' crimes could be found. Some of the 
boats struck snags or were overturned by huge waves, drowning everyone on board--men 
and women, Old and young. Those in boats still drifting on the seas either fell sick 
or died of hunger or thirst. 


Western experts estimated that 40 to 70 percent of the refugees forced to sail to the 
high seas by the Vietnamese authorities had died. Dozens of dead bodies were often seen 
washed ashore near Saigon, sometimes as much as one hundred. The British paper DAILY 
MAIL in an article on June 18 said that Vietnam is carrying out "extremination by 
drowning" and "is perpetrating what is nothing less in scale than a crime against 
humanity. " 


The creators of the two tragedies had the same political objective, that of seeking 
hegemony, and on similar ideological basis, that of national chauvinism. 


Of course ti.cre are differences between Hitler and the Hanoi authorities in the features 
of their times and in their status. Those who had experienced the Hitler calamity will 
not easily forget this historical lesson. It is useful to review this lesson in face 

of the international challenge of the Vietnamese authorities through their creation 

and export of refugees. 


RENMIN RIBAO CRITICIZES SRV FOR EXPORTING REFUGEES 

HK300647 Beijing RENMIN RIBAO in Chinese 25 Jun 79 p 5 HK 

[Short commentary by Jiao Ming [4109 2494): "A Miniature One-Act Drama"] 

[Text] A miniature one-act drama was recently performed in Vietnam's Ho Chi Minh City. 


The main role in the play was a dignified presiding judge by the name of Zheng Chengyong 
and the supporting role was played by a criminal called Huang Huo. 


As the curtain opened, the presiding judge first read the script: "At present, the 
imperialists have colluded with the international reactionaries. They have slandered 
us by saying that we have expelled our compatriots from our country, in an attempt to 
undermine the international prestige of Vietnam." He continued: "Huang Huo willingly 
and gladly acted as a running dog of the imperialists. He curried favor with and 
deceived some people and incited them to sneak out of the country. He has instigated 
281 people from 55 households to go abroad." He concluded: "With regard to the above 
charges, the court has decided to sentence Huang Huo to life imprisonment," 


Huang Huo had nothing to say. The curtain closed. 
The performance did not take place on the stage, but in fact occurred in a Ho Chi Minh 


City court. However, it is not without reason that we describe the true fact as a 
drama. [paragraph continues ] 
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The Vietnamese authorities have expelled a large number of people from the country and 
have been severely criticized by international public opinion. They held the public 
trial and widely publicized the case through their propaganda media Was obviously 

that to make a show of achieving a certain objective. 


The intention of the playwright was simply to let the world understand through this 
drama that about 1 million Vietnamese refugees have risked their lives because of the 
evil deeds of Huang Huo and his ilk. The Vietnamese authorities have now punished 

Huang Huo, so it shows how strict and impartial they are and how they have cherished 

the people and the country. However, after having seen this drama, people have felt that 
the trial was not unfair. 


Huang Huo had to be imprisoned for life because he led away 281 people. Then, what 

about those who forced the 281 people into the situation in which they had no alternative 
but to leave? I it not true that they are guilty of a crime for which even death cannot 
atone? Why are those people not punished? Moreover, the people Huang Huo led away 

were but a very small number of the 1 million expelled refugees. Who in fact led away 

all the other refugees? 


It seems that we should give Huang Huo a dialog in order to pacify popular indignation: 
"Mr Presiding Judge, even if I have really led 281 people out of the country and I should 
be sentenced to life imprisonment, then what are you going to do with those people who 
have expelled 1 million compatriots out the country?" 


RENMIN RIBAO TERMS LAOS, KAMPUCHEA 'PARROTS' OF HANOI 
0W300840 Beijing XINHUA in Mmglish 0834 GMT 30 Jun 79 OW 
("PEOPLE'S DAILY commentary; Parrots of Hanoi"--XINHUA headline] 


[Text] Beijing, June 30 (XINHUA)--The similar statements on refugees issued by Laotian 
acting Foreign Minister Khamphay Boupha on June 25 and puppet Kampuchean Foreign Minis- 
ter Hun Sen on June 23 reveal before the world their relationship with Hanoi. 


The statements, similar not only in content but also in style, followed on the heels of 
Hanoi's statement on refugees which was forwarded by the Vietnamese envoys on June 20. 
Vientiane and Phnom Penh voiced their support, parroting the Hanoi statement word by 
word, alleging that the United States and China were responsible for the outflow of 
Indochinese refugees. This is nothing surprising because Hanoi’s baton and bayonet must 
be playing a decisive rote in Vietiane and Phnom Penh, 


The hurry in which Vientiane and Phnom Penh came to the aid of Hanoi on the refugee 
problem by repeating the tune of Hanoi like a gramaphone shows Hanoi's urgent need for 
help. Sternly denounced by the world on the refugee problem, Hanoi wants to show it is 
not isolated. Besides the Soviet Union, two partners which are involved in this issue 
have extended a helping hand to Hanoi. The mentality of Hanoi is understandable, but 
the Vientiane and Phnom Penh statements, instead of adding lustre to the Hanoi authori- 
ties, have merely laid bare the ugly features of Hanoi as an overlord of the Indochinese 
peninsula. 
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Echoing the Vietnamese claim that the refugee problem has been created by China, the 
"statements" of Laos and the Kampuchean puppet regime alleged that the refugee problems 
of Laos and Kampuchea had resulted from China's effort to make some Laotians leave 
their country and hundreds of thousands of Kampucheans emigrate. 


The strange argw.cnts of Vientiane and Phnom Penh which are intended to slander China 
have only made Vietnam a laughing stock. If China had been able to make some people 
leave Laos which is under Vietnam's control and Kampuchea where Vietnamese aggressor 
troops are running amuck, then the hundreds of thousands of Vietnamese troops and their 
commanders, the Hanoi authorities, must be imbeciles. 


THAI STUDENTS, WORKERS PROTEST SRV EXPORT OF REFUGEES 
oW292128 Beijing XINHUA in English 2105 GMT 29 Jun 79 OW 


Bangkok, June 29 (XINHUA)--Thai student and worker organizations issued statements to- 
day calling on the Thai people to take action and launch a campaign to stop the Vietnamese 
authorities! move of exporting refugees and threatening Thai security, 


The student organizations of 18 colleges issued a statement saying that the flow of 
Vietnamese refugees into Thailand is caused mainly by the Vietnamese authorities! policy 
of exporting their population, launching aggressive war against Democratic Kampuchea and 
creating tension in Indochina, 


The statement appealed to the United Nations to take measures as soon as possible to 
prevent Vietnam from exporting more refugees and creating tension in the region so as 
to maintain peace and stability in Indochina and the Southeast Asian region. 


A statement ‘ssued by Thai railway workers said that "all the Thai people should be 
united and »e ready to fight against the running dog of Soviet social-imperialism-- 
the Vietnamese aggressors who are threatening the Thai security." 


KAMPUCHEAN RADIO CITED ON SRV CONTROL OF PHNOM PENH 
0W291336 Beijing XINHUA in English 1209 GMT 29 Jun 79 OW 


Beijing, June 29 (XINHUA)--Vietnam has grabbed control of Phnom Penh puppet regime even 
at the village level, Radio Democratic Kampuchea said in a commentary today. 


The commentary says; "As is known to all, the Phnom Penh puppet regime was created by 
more than one hundred thousand Vietnamese troops using Soviet guns and tanks." It adds, 
"Tt has no political basis in Kampuchean society and among the Kampuchean people," 


It notes that in Phnom Penh and the provincial capitals where the enemy has gained 
temporary control, the Vietnamese have the final say in military, economic and security 
affairs, It says that a group of Vietnamese in Phnom Penh "is playing the role of a 
colonial governor bringing all high puppet officials in Phnom Penh under its control". 

It says that the Vietnamese draft all the speeches and statements to be made by puppet 
government officials and all news stories and articles for the newspapers and radio. 

"On the day when the Vietnamese troops are forced to withdraw from Kampuchea, the Phnom 
Penh puppet regime will collapse. Perhaps then the puppet offi.ials will flee to Vietnam 
more quickly than the withdrawing Vietnamese troops," the commentary adds. 
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RADIO DEMOCRATIC KAMPUCHEA CITED ON RAINY SEASON ACTIONS 
OW300824 Beijing XINHUA in English 0818 GMT 30 Jun 79 OW 


[Text] Beijing, June 30 (XINHUA)--The intensified activities of the Kampuchean Revolu- 
tionary Army in the rainy season have made the situation of the Vietnamese aggressor 
troops tougher in the Kampuchean battlefields, Radio Democratic Kampuchea said in an 
article today. 


The revolutionary army and guerrillas cut the enemy's supply lines and the invaders 
have to rely on air-dropping for supplies, the article said. 


The spread of malaria, dysentery and other contagious diseases in the rainy season have 
seriously weakened the combat ability of the Vietnamese aggressors, bringing about sink- 
ing morale and increasing number of deserters, the article noted. In the dry season, the 
article added, the Vietnamese aggressor troops hed suffered heavy losses. Yor instance, 
about 5,000 men of the Vietnamese Fifth Division in the western part of Kampuchea were 
put out of actions in the dry season. 


HENG SAMRIN SOLDIERS REBEL AGAINST SRV CONTROL 
OWO10955 Beijing XINHUA in English 0825 GMT 1 Jul 79 OW 


[Text] Bangkok, July 1 (XINHUA)--Hundreds of soldiers of the puppet Heng Samrin army of 
Kampuchea stationed in a barrack near Kompong Cham recently staged an uprising against 
the control of the Vietnamese aggressor troops, said a report in the Thai paper TONG HUA 
YID PAO quoting information from the Thailand-Kampuchea border. It was reported that 
these soldiers killed many Vietnamese troops and crossed over to Pol Pot's army. 


Similar reports were also carried in the SING SIAN YI PAO and the NEW CHINESE DAILY NEWS, 
The report in the SING SIAO YIT PAO said that Heng Samrin's soldiers staged the uprising 
because they realized that Heng Samrin is a tool of Vietnam and his victory would mean 
Vietnam's rule in Kampuchea, 


KAMPUCHEANS HIT SRV TROOPS AT KRATIE, OTHER BATTLEFIELDS 
OWO10959 Beijing XINHUA in English 0828 GMT 1 Jul 79 OW 


[Text] Beijing, July 1 (XINHUA)--The Kampuchean Revolutionary Army and guerrillas have 
been dealing blows at the Vietnamese aggressors at Kratie and other battlefields, accord- 
ing to recent broadcasts of Radio Democratic Kampuchea. 


Koh Chbar, Koh Svan and Kompong Pol village of Kratie region were liberatedon June 25 by 
the Kampuchean Revolutionary Army and guerrillas. A number of enemy men were wiped out 
during the operations. Several villages near Kratie City were also liberated the next day. 


From June 21 to June 24, the revolutionary army and guerrillas continued to hit the 
Vietnamese aggressors at Samlot, Thmar Puok, Sisophon, Popel and Bavet of the Battambang 
battlefield, killing or wounding many enemy men. Two enemy military vehicles were 
destroyed and a number of weapons and ammunition seized. Many fleeing enemy troops were 
killed or wounded by mines. From June 17 to 21, the Kampuchean Revolutionary Army and 
guerrillas dealt telling blows at the Vietnamese aggressors at Samrong and Ampil of the 
Oddor Meanchey battlefield. 
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REPORTAGE ON 3RI LANKA FOREIGN MINISTER'S VISIT TO BEIJING 
Huang Hua Banquet Comments 


0W291818 Beijing XINHUA in English 1638 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--Chinese Foreign Minister Huang Hua gave a banquet here 
this evening in honour of Sri Lankan Foreign Minister A,C.S, Hameed, Mrs. Hameed and his 


party. 


In a speech, Foreign Minister Huang Hua said: "In the common struggle against imperialism, 
colonialism and foreign domination and hegemony in all their forms and for nation building, 
our two peoples have learned from and helped each other, and our friendly relations and 
cooperation have progressed in a satisfactory manner, We shall soon have thehonour of 
playing host to His Excellency Prime Minister Ranasinghe Premadasa, 


"In the past couple of years, the government and people of Sri Lanka under the leadership 
of His Excellency President Jayewardene have taken various measures to promote the devel- 
opment of the national economy. In international affairs, you have adhered to a policy 
of independence, pease, neutrality and nonalignment and contributed positively to the 
Third World countries! cause of unity against imperialism, colonialism and hegemonism. 


"As a close neighbour of countries in South Asia, we are happy to note the general 
improvement in their mutual relations during the last couple of years," 


"It is our hope that the peoples in south Asia will continue their efforts to strengthen 
their unity and free themselves from foreign interference so as to contribute to peace 
and stability in the region," the Chinese foreign minister stated, 


Foreign Minister Hameed expressed his satisfaction over the development of the relations 
between Sri Lanka and China. He said that the exchange of visits by leaders of the two 
countries had become more frequent over the last two years and the mutual understanding 
between the two peoples was being deepened. 


He said: "Today, the non-aligned movement is a dynamic force in the conduct of interna- 
tional affairs. We have had problems, and we have had serious problems within the 
movement," 


"Although we have had these serious differences," he said, "we have been able to safe- 
guard the unity and character of the movement," 


The Sri Lanka foreign minister wished China success in carrying out its four modernizations,. 

Sri Lanka ambassador to China and Mrs. C,R, Dias Desinghe were present at the banquet, 

Foreign Minister and Mrs, Hameed flew in here this afternoon from Pyongyang on an official 

visit to China. They were met at the airport by Chinese Foreign Minister Huang Hua. 
Meeting With Geng Biao 

0W301616 Beijing XINHUA in English 1523 GMT 30 Jun 79 OW 


[Text] Beijing, June 30 (XINHUA)--Vice-Premier Geng Biao met here this evening with Sri 
Lanka foreign minister A,C,S, Hameed and Mrs, Hameed, 
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During his visit to Sri Lanka last June, Vice-Premier Geng Biio was accompanied on 

the tour by Foreign Minister Hameed. Today they met again in beijing and had 2 pleasant 
and friendly conversation. Among those present on the occasion was Sun Shengwei, 
Chinese ambassador to Sri Lanka. 


Chinese Foreign Minister Huang Hua and Mr. Hameed held talks this morning and afterncen 
and exchanged views on the present international situation and bilateral relations. 


Farewell Banquet Speeches 
0WO11750 Beijing XINHUA in English 1524 GMT 1 Jul 79 OW 


(Text] Beijing, July 1 (XINHUA)--Sri Lanka Foreign Minister A.C.S. Hameed and Mrs. 
Hameed gave a farewell banquet here this evening. 


Among the guests were Chinese Foreign Minister Huang Hua, Vice-Foreign Minister Han 
Nianlong and Chinese Ambassador toSri Lanka Sun Shengwei. 


Sri Lanka Ambassador to China C. R. Dias Desinghe and Mrs. Desinghe were present on the 
occasion. 


In his toast, Foreign Minister Hameed said hfs visit to China coincided with the second 
session of China's National People's Congress where very important decisions were made. 
He wished the N.P.C. session successful conclusion. 


He said: "My important talks with Foreign Minister Huang Hua were very useful for under- 
standing China's view on the current international situation." 


Foreign Minister Huang Hua said: "We have exchanged views on questions of common concern 
during our lenghty talks. This made positive contributions to mutual understanding and 
friendship and cooperation between China and Sri Lanka." 


Foreign Minister and Mrs. Hameed and his party will shortly leave here for 4 visit to 
Xian, Shanghai, Suzhou and Guanzhou (Canton). 


Meeting With Hua Guofeng 
0WO11836 Beijing XINHUA in English 1822 GMT 1 Jul 79 OW 


[Text] Beijing, July 1 (XINHUA)--"The Chinese Govermment and myself are locking forward 
to the forthcoming China visit by Sri Lanka's Prime Minister R. Premadasa,” said Premier 
Hua Guofeng to Sri Lanka Foreign Minister A.C.S. Hameed here this evening. 


In his talk with Fcreign Minister Hameed, Premier Hua Guofeng expressed satisfaction with 
the development of relations between the two countries. He gave Foreign Minister Hameed 
an account of the second session of the Fifth National People's Congress. 


Dwelling on international issues, Premier Hua pointed out that the forcible expulsion of 
great numbers of Vietnamese refugees by Vietnamese authorities had become 2 major and 
urgent issue with which Southeast Asia and many other countries were concerned. Vict- 
nam's neighbouring cou. tries were now unable to bear this ever-increasing heavy burden 
and became more and more worried about such grave situation. 
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The Chinese Goverment and people showed their deep concern and sympathy with the plight 

of the refugees, he said, adding that "despite our difficulties, we have accommodated 

more than 250,000 refugees from Vietnam. It is our opinion that the international commnity 
should be comeerned with the relief and accommodations of Vietnamese refugees. At the 

Same time, wost is more important is to stop Vietnam from pursuing the inhumane policy 

2’ forcible expulsion of refugees en masse, 


“The Chinese Govermment supports the stand concerning Vietnamese refugees raken by the 
cu mt comference of ASEAN foreign ministers. It also supports the proposal to study 
ami solve this problem at an international conference called by the United Nations," 
he saic. 


Minister Hameed extended congratulations to Premier Hua on the successful conclusion 
of the secomd session of the Fifth National People's Congress. He wished that the 
friemly relations between Sri Lanka and China would develop and become still clcser. 
Sri Lanke Ambassador to China C.F. Dias Desinghe was present at the meeting. 


Presemt were Chinese Foreign Minister Huang Hua and Chinese ambassador to Sri Lanka 
Shenmwei. 


Prior to their conversation, Premier Hua was photographed together witli Minister and 
Mrs Bameec amd his party. 


t oF) 
- 
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EUROPEAN ASSEMBLY ADOPTS RESOWUTION ON RBPIORES 
ow291808 Beijing XINHUA in English 16°50 Qt 2 Jan DP We 


[Text ] Stockholm, June 29 (XINNUA)<--"Dhe assembly is akpressing its grave comeerm at the 
Serious situation of refugees in Southeast Asia, amd the Dect that lange mumbers of por 
sons have left their country of origin in omer to seek asylam elsewhere.” @eclares the 
Parliamental Assembly of the Couwneil of Europe in a resalatiah mM the Sitsatian of South- 
east Asian refugees adopted at its mimi-Sessionm ambing here today. 


It says: "The assembly is welcoming the endeavours of those countries whionk hare 
already accepted a certain number of refagees and proposed for the organisation of an 
international conference in the framework of the United Nations to deal with this prodlex,.” 


"The assembly belives that the govermments of the couneil af Baropean member states should 
do everything in their power to improve the lot of these nefagees and take appropriate 
political actions to diminish the risk of the situation deteriareting any farther", the 
resolution says. 


"The assembly calls upon all members of the Parliamental Assembly of the Council of Rarope 
to contribute, by their personal action, to the solution of this grave prodlem faced by 
all humanity,” it concludes. 


EUROPEAN PERSONALITIES CITED ON INDOCHINESS REFUGEES 
OW291810 Beijing XINHUA in English 1683 Gat 29 Jan PS Wi 


(Text ] Beijing, June 29 (XINHUA)<-The Buropean Scomamic Commnity could halt its food 
aid programme to Vietnam if it did not take action to stem the refagee exodus. Nichael 
O'Kemnedy, Irish foreign minister and president of the BHO Coumeil of Ninisters, said 
yesterday, accomding to a Dublin report. 


He also said that Ireland is reconsidering a proposed bilateral aid programme for Victnan 
in the light of the continued flight of refugees from the country. 


He was speaking to reporters on the eve of his departure for Bali. Imdomesia, to repre- 
sent the EEC at a meeting of the Assoeiation of Southeast Asian Nations. He noted that 
the EEC would provide financial and other support to Southeast Asian states providing 
temporary homes to Vietnamese refugees. 


.ccording to a London report, Britain's three top religious leaders pointed out in a 
statement yesterday that the Vietnamese refugee problem was created by the policy of the 
Vietnamese Government. They called for world pressure to dear on Vietmam to halt the 
"massive exodus of its Chinese comaunity.” 


The statement was signed by Archdishop of Canterbury Dr. Donald Coggan. Roman Catholic 
Cardinal Basil Hume and Moderator of the Free Church Federal Council Raymond George. 


They asked all the countries to accept more Indoohinese refugees in aceomdance with their 
Specific conditions, 


I 2 Jul 79 PRC INTERNATIONAL APFAIRS H 1 
EASTERN EUROPE 


OFFICAL SAYS YUGOSLAVIA MUST DEVELOP 'ALL-NATION' DEFENSE 


oW240350 Beijing XINHUA in English 0809 GmT 24 Jun 79 oW 
[Text] Belgrade, Jume 25 (XINHUA)--Yugoslavia must develop its all-nation defence and 
social self-defence system against ary provocations, said Dusan Ckrebic, president of 


t 
the assembly of the Socialist Republic of Serbia, today. He made this statement when 
inspecting the armed forces and civil defence units in the Svetozarevo region. 


Yugoslavia, he said, has made tremendous efforts to build its all-nation defence and 
social self-defence. This shows the Yugoslav people are determined to resolutely de- 
fend their socialist system, their fruits of struggle and their autonomous rights. 
Yugoslavia, he continued, is resolved to take its own path in socialist construction. 

It pursues unswervingly the non-aligned policy and adheres to the non-bloc principle of 
the non-aliged movement. It is opposed to any attempt to change the movement's indepen- 
dence and to turn the movement into a reserve or ally of a certain big power or bloc, 
Yugoslavia as such has become an obstacle to the reactionary forces which are trying to 
strengthen their position and influence through dictates and economic and political 
domination. 


As an independent and open country, Yugoslavia is aways the target of the anti -peace 
and anti-progress forces in their attempts to reap p-ofit from upheavals and crises. 
Foreign intelligence agencies and reactionary forces are fond of using the extremists 
among foreign residents to disrupt the internal unity, stability and free development 
of the country by hook or by crook. They are taking advantage of our internal diffi- 
culties to spread doubts about the policy of communist leagues and incite national 
hatred, fostering particularly the anti-autonomous and anti-socialist tendencies. He 
said that is why efforts are being made by the whole society to develop all-nation de- 
fence and social self-defence against any provocations. The exercises of the regional 
armed forces and civil defence units are part of the country's civil defence day man- 
oeuvres. During the last two months, training exercises of all-nation defence. -civil 
defence and social self-defence were carried out throughout the country. 


TITO, COLOMBIAN PRESIDENT SPEAK ON NONALINED MOVEMENT 
OW300413 Beijing XINHUA in English 03501 GMT 350 Jun 79 OW 


[Text] Belgrade, UUM 29 (XINHUA)--President Josip Broz Tito reaffirmed here today that 
the policy of non-alignment based on the non-bloc orientation is the mainstay and guaran- 
tee of independence of the non-aligned countries and their source of strength to build 
a better world. He pointed out that this is the position maintained by the majority 

of the non-aligned countries. 


In a toast at a luncheon in honour of the visiting Colombian President Julio Cesar Turbay 
Ayala, who arrived here yesterday for an official visit to this country, Tito expressed 
the conviction that the forthcoming non-aligned summit "will strengthen unity of the 
non-aligned countries, enhance their capacity for action and enable them thoroughly to 
implement the policy of non-alignment, thereby contributing more effectively to the 
resolution of the mass of world problems." In reply, President Turbay Ayala praised 
President Tito's role in international affairs and the Yugoslav people for their all- 
round achievements. He said he hoped to promote general friendly cooperation vith 
Yugoslavia. 
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The two presidents conferred on the island of Brioni on non-alignment and other urgent 
international problems. They laid stress on the fact that the main problem at present 

is to uphold the non-aligned movement!s unity and increase the activity of the non-aligned 
countries in accordance with the principles formulated by the previous non-aligned summit 
conferences, 


COMMUNIQUE ON PORTUGUESE PRESIDENT!S VISIT TO SFRY 
0W290826 Beijing XINHUA in English 0801 GMT 29 Jun 79 OW 


[Text ] Belgrade, June 28 (XINHUA)--The presidents of Yugoslavia and Portugal have very 
close or identical views on many international issues, said a joint communique issued 
following Portuguese President Antonio Eanes'!s three-day official visit to Yugoslavia. 


The two presidents expressed their apprehension over the existing crisis, the hotbed for 
tension as well as the situations in the Middle East, southern Africa and Southeast Asia 
and the incessant armament race, All these not only have endangered the peace and security 
in these areas but also have posed a great menace to world peace and stability, the 
communique said. The presidents maintained that the Middle East crises should have an 
overall settlement based on respect for the legitimate national interest and rights of 

the Palestinian people and assuring the independence and territorial integrity of all 
countries in this area. They voiced their firm support for the Zimbabwe and Namibian 
people's struggle for self-determination and independence, 


They held that the Southeast Asian crises must be resolved in the light of the U.N, 
Charter and on the basis of strict respect for sovereignty, independence, territorial 
integrity and national development without any foreign intervention, the joint communique 
pointed out. The two presidents expressed their satisfaction with the smooth development 
of friendly cooperation between the two nations, They agreed to expand multi-facet and 
long term cooperation in trade and economy. 


At a press conference at the presidential residence, the White Palace, before his 
departure President Eanes said that peace is not to be sought in the strengthening of 
blocs but in their weakening. Asked by a reporter to explain Portugal's presence in the 
NATO the president said that in spite of this fact, Portugal endeavours to maintain 
relations with all countries so as to contribute to peace and the elimination of military 
blocs, Portuguese President Antonio Eanes returned to Lisbon tonight. 


ROMANIAN MILITARY DELEGATION VISITS SFRY 
OW222111 Beijing XINHUA in English 2033 GMT 22 Jun 79 OW 


[Text ] Belgrade, June 22 (XINHUA)--The Romanian military delegation led by Ion Hortopay, 
chief of the general staff of the Romanian People's Army, left Yugoslavia for home today 
after a five-day goodwill visit. 


During the visit, Romanian Chief of the General Staff Hortopan had friendly talks with 
Yugoslav General of the Army N, Ljubicic, secretary for national defence; General S, 
Potocar, chief of the general staff of the Yugoslav People's Army, and other top military 
leaders on the question of promoting the ties and cooperation between the armies of 

the two countries, 
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NPC PRESIDIUM HOLDS PLENARY SESSION 30 JUNE 
0W301402 Beijing Domestic Service in Mandarin 1200 GMT 30 Jun 79 WW 


[Text] The Presidium of the second session of the Fifth NPC held its third plenary 
session at the Great Hall of the People on the afternoon of 30 June. Presided over by 
NPC Chairman Ye Jianying, the session unanimously approved the draft of a namelist of 
additional vice chairmen of the NPC Standing Committee proposed by the CCP Central 
Committee and the namedist of vice premiers of the State Council and the choice of the 
president of tiie Chinese Academy of Sciences appointed by Premier Hua Guofeng. The 
two namelists will be discussed by all delegates and then submitted to the second 
session of the Fifth NPC for decision by election. 


The session also approved the following documents: The draft of the namelist of members, 
vice chairmen and chairman of the Nationalities Committee of the Fifth NPC, the report 

on the results of examining motions by the Committee To Examine Motions under the second 
session of the Pifth NPC, the draft of the resolution on revising certain stipulations 

of the PRC Constitution, the report on examining the seven draft laws by the Bills 
Committee of the Fifth NPC and the seven draft laws. 


Zhang Qilong, chairman of the Committee To Examine Motions, and Hu Qiacmu, vice chair- 
man of the Bills Committee, delivered the respective reports on the results of examining 
motions by the Committee To Examine Motions and the report on examining the seven 

draft laws by the Bills Committee. 


Zhang Qilong said: Since the opening of the second session of the Fifth NPC, entrusted 
by people of all nationalities throughout the country, the delegates have put forward 
various motions at the session. This fully reflects the excellent situation in which 
people throughout the country are solidly united and are devoting themselves to the four 
modernizations. As of 25 June, a total of 1,890 motions had been put forward. The 
number of motions was unprecedented. The content of these motions involved industry, 
communications, agriculture, finance and trade, science, culture and education, public 
health, livelihood, politics and law, national defense and foreign affairs. 


Zhang Qilong said: The motions put forward at the session were very representative of 
various quarters. Many motions were put forward by the delegates after they had 
listened to the masses. Some were jointly put forward after the delegates had discussed 
them together. This fully shows the delegates' high sense of responsibility and great 
enthusiasm for being masters of their own affairs. 


Zhang Qilong said: The Committee To Examine Motions has organized industrial, agri- 
cultural, financial and trade, cultural and education, and general examination groups 
to conscientiously examine the moticns put forward by delegates. After consulting with 
departments concerned, the five examination groups have advanced their views on the 
specific points of various motions. 


Zhang Qilong suggested that the NPC Standing Committee, the State Council, the Supreme 
People's Court, the Supreme People's Procuratorate and various departments concerned 
under the State Council handle these motions respectively and keep the NPC Standing 
Committee informed of the situation and results. The NPC Standing Committee will submit 
a report on these matters to the next NPC session. 


On reviewing the seven draft laws, Hu Qiaomu said: All delegates attending the second 
session of the Pifth NPC have seriously discussed and examined the seven draft laws 
and Chairman Peng Zhen's explanation on the draft laws. They have unanimously approved 
all seven draft laws. 
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He said: The delegates have pointed out that these laws reflect the wishes of the people 
of all nationalities of our country. They summed up the historical experience in 
implementing socialist democracy and the legal system during the past 30 years in our 
country and met the needs of socialist economic development. 


He added: In accordance with the opinions of the delegates, the Bills Committee has 
examined the seven draft laws. No revisions were made on the organizational law of the 
people!s court, the organizational law of the people's procuratorate and the organizational 
law of the local people's congresses and local people's governments at various levels 
except some changes in wording. 


As to the criminal law, the criminal procedure law, the electoral law of the NPC and 
local people's congresses at various levels and the law governing joint Chinese and 
foreign stock enterprises, some revisions and additions were made. 


He Qiaomu explained the revisions and additions to the four draft laws in accordance with 
the opinions of the delegates at the meeting. He said: The Bills Committee suggests that 
the revised draft laws be submitted to the second session of the Fifth NPC for approval 
and promulgation. He said: The law governing joint Chinese and foreign stock enterprises 
will become effective on the day of promulgation. The other laws will be enforced 
starting 1 January 1980. 


NPC STANDING COMMITTEE TO SET UP ECONOMIC COMMISSION 
0W010953 Beijing XINHUA in English 0938 GMT 1 Jul 79 OW 


[Text] Beijing, July 1 (XINHUA)--The Standing Committee of the National People's Congress, 
at its ninth meeting here today, approved Premier Hua Guofeng's proposal to set up a 
Financial and Economic Commission under the State Council. 


Vice-Premier Chen Yun was appointed chairman of the commission, with Vice-Premier 

Li Xiannian as vice-chairman and Vice-Premier Yao Yilin as secretary-general. Members 
of the commission are Yu Quili, Wang Zhen, Fang Yi, Gu Mu Bo Yibo, Wang Renzhong, Chen 
Guodong, Kang Shi'ten, Zhang Jingfu and Jin Ming. 


The purpose of the commission is to strengthen unified leadership over financial and 
economic work, 


SECOND SESSION OF FIFTH NPC CLOSES 
0WO11011 Beijing XINHUA in English 1000 GMT 1 Jul 79 OW 


[Excerpts] Beijing, July 1 (XINHUA)--The second session of the Fifth National People's 
Congress closed here this afternoon at the Great Hall of the People after fulfilling 
its tasks. 


The fortnight-long session endorsed after full discussion the policy of readjustment, 
restructuring, consolidation and improvement of the economy aimed at speeding China's 
socialist modernization. A number of resolutions were adopted at today's meeting, 
approving Premier Hua Guofeng's report on the work of the government, the 1979 national 
economic plan and Vice-Premier Yu Quili's report on the plan, the 1978 state final 
accounts, the 1979 state budget, and Minister of Finance Zhang Jingfu's report. 


The meeting passed a resolution on amendments to relevant provisions of the Constitution 
and adopted seven important laws, thus taking a giant stride forward in strengthening 
and improving socialist democracy and the legal system. 
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At today's plenary meeting, the deputies elected Peng Zhen, Xiao Jingguang, Zhu Yunshan 
and Shi Liang vice-chairmen of the NPC Standing Committee; endorsed Premier Hua Guofeng's 
nomination of Chen Yun, Bo Yibo and Yao Yilin as vice-premiers of the State Council and 
Fang Yi as president of the Chinese Academy of Sciences. Chen Yun will no longer retain 
his post as vice-chairman of the NPC Standing Committee after becoming vice-premier of 
the State Council. 


Today's meeting was presided over by Ye Jiangying, executive chairman of the session. 


[Beijing XINHUA Domestic Service in Chinese at 1405 GMT on 1 July in a similar report 
adds the following paragraph: 


[Other executive chairmen of today's session were Song Qingling, Nie Rongzhen, Ulanhu, Wu 
De, Wei Guoqing, Tan Zhenlin, Li Jingquan, Deng Yingchao, Seypidin, Ji Pengfei, Ngapoi 
Ngawang Jigme, Zhou Jianren and Xu Dehang. ] 


Of the 3,312 deputies reported to the session, 3,265 attended today's meeting. 


Ye Jianying, chairman of the NPC Standing Committee, delivered a closing speech which was 
punctuated by warm applause. 


The meeting also adopted resolutions endorsing the reports on the work of the NPC Stand- 
ing Committee, the Supreme People's Court and the Supreme People's Procuratorate. 


The session approved the following seven laws: The organic law of local people's con- 
gresses and local people's governments at various levels, the electoral law of the 
National People's Congress and local people's congresses at various levels, the organic 
law of the people's courts, the organic law of the people's procuratorates, the criminal 
law, the law of criminal procedure and the law on joint ventures with Chinese and foreign 
investment. The session also approved the report submitted by the Motions Committee on the 
Examination of Motions. 


A Nationalities Committee of the Fifth National People's Congress, composed of 81 
deputies of various nationalities, was elected at the session, with Ngapoi Ngawang Jigme 
as chairman of the committee. 


As Chairman Ye Jianying declared the victorious conclusion of the second session of the 
Fifth National People's Congress at 16:53 Beijing time, the hall burst into prolonged, 
thunderous applause. The military band played the national anthem of the People's Republic 
of China. 


Attending today's session as observers were participants in the second session of the 
Fifth National Committee of the Chinese People's Political Consultative Conference and 
leading members of the State Council, the Supreme People's Court, the Supreme People's 
Procuratorate, departments under the Central Committee of the Communist Party of China 
and the State Council, and the Chinese People's Liberation Army. 


Ye Jianying's Address 
0W0O11421 Beijing XINHUA Domestic Service in Chinese 1145 GMT 1 Jul 79 OW 


[Closing address delivered by Ye Jianying, chairman of the NPC Standing Committee, at 
the second session of the Fifth NPC on 1 July] 


[Text] Beijing, 1 July--Deputies, due to the common efforts of all deputies, the second 
session of the Fifth NPC of the PRC has successfully fulfilled its various tasks. 
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You have conscientiously considered the report on the work of the government delivered 
by Premier Hua Guofeng, the report on the 1979 national economic plan by Vice Premier 
Yu Qiuli, the report on the 1978 final account of the state and the 1979 state budget 
by Minister Zhang Jingfu, and the work reports by the NPC Standing Committee, the 
Supreme People's Court and the Supreme People's Procuratorate, The session approved 
these reports and adopted corresponding resolutions, 


You have freely expressed your views, fully discussed various fields of work of our 
country, and not only affirmed the prugress our country has achieved since the first 
session of the Fifth NPC but alsopointed out existing problems, All of you agreed that 
Premier Hua Guofeng's work report scieni 'fically analyzed the present conditions of 
classes in our country, the current situation and the principal contradiction at the 
present stage in our country, and correctly mapped out the policy and tasks for the 
political, economic, foreign affairs and other fronts after the shifting of the emphasis 
of the country's work, You also agreed that this report is a programmatic document for 
guiding the people of China to carry out the program of socialist modernization, 


The readjustment, restructuring, consolidation and improvement of the national economy 
in 3 years, beginning 1979, is a positive policy that suits the present conditions of 
our courtry,. In the light of the present situation at home and abroad, it is extremely 
important that we race against time, avoid detours and quicken the tempo of our moderni- 
zation, Resolute and effective implementation of this policy will ensure a sustained, 
high-speed development of our economy on a firm footing, In order to strive to fulfill 
and overfulfill the national economic plan for 1979, the first year in which this policy 
is being implemented, we must launch an extensive countrywide movement to increase pro- 
duction and practice economy in agriculture, industry and all other trades and services, 
Let the people of the whole country use their brains and work with one heart and one 
mind and greet the 30th anniversary of the founding of the PRC with tremendous achieve- 
ments in increasing production and practicing economy, 


This session has achieved important results in strengthening socialist democracy and 
the socialist legal system. The session adopted the resolution on the amendments made 
to relevant provisions of the constitution of the PRC and passed seven important laws, 
Aster this session, the PRC Standing Committee, at the suggestions of many deputies, 
will organize forces from various fronts to press On with the drafting of the civil law, 
the law of civil procedure, the marriage law, the family planning law, as well as the 
factory law, the labor law, the contract law, the energy law and the law of environ- 
mental protection, 


The State Council, the local people's congresses at various levels and the local 
people's governments at various levels should also enact necessary rules and regula- 
tions within the scope of their powers, 


The financial regulations of leading organs at various levels must be implemented in a 
strict manner, The standard of living conditions for leading personnel at various 
levels must be clearly defined at an early date. It is imperative to insure that all 
administrative organizations, enterprises and other units throughout the co ntry act 
and operate in accordance with laws, rules and regulations, 


When we enact laws and formulate rules and regulations, we should solicit opinions from 
the masses in an extensive manner and take specific situation into full consideration, 
It is necessary to select trial points or to implement things on a temporary basis 
before deciding on certain complicated laws, rules and regulations. 
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Laws, rules and regulations, once they are framed and adopted, must be stable, have 
continuity, and enjoy full authority, They must not be suvject to the will of any 
leader and can be revised only through proper legal procedure. The perfecting and 
strengthening of the Socialist legal system promote protection of the people's right to 
administer the country and other democratic rights, whip up enthusiasm of cadres and 
masses for socialism, increase working efficiency of leading organizations at various 
levels and promote the development of socialist modernization, 


The laws of the state must be observed by everyone. All citizens are equal before the 
law, whether or not they are party members and whatever their rank, social position and 
class origin. Whatever is in conformity with the law shall be protected by it, and 
whatever is in violation of the law shall be investigated, 


All leading cadres, no matter how highly placed, are public servants of the people, 
They are under obligation to serve the people diligently and conscientiously and have no 
right whatsoever to place themselves above the law, In particular, leading cadres who 
are members of the Communist Party must be exemplars in abiding by the law and sub- 
mitting themselves to supervision by the masses, 


While most of our leading cadres at all levels are good or rather good, it is also true 
that there are a few who, by flouting the laws and institutions of the state or by 
taking advantage of certain imperfections in our legal system, have abused the power 
entrusted them by the people to seek personal gains, 


The party and government must take resolute and effective measures to rectify such bad 
practices as bureaucracy, the pursuit of privilege, "back-door dealings" and suppression 
of democratic rights, Those who have committee serious offences and caused grave damage 
to the state and the people should be disciplined, @ even punished according to law, 


Similarly, we shall not tolerate the assertion of anarchism and factionalism, which 
lead to a weakening of public order and order im work and production, or even to chaos, 
Government functionaries who are faithful to duties at their posts and resolutely 
oppose actions in violation of laws and discipline should be commended and rewarded, 
while those who attack and persecute cadres and masses because of their struggle against 
violation of laws and discipline mst be strictly punished in accordance with law. 


In our socialist country, the powertO make the laws belongs to the people, and it is 
again the people who must be relied upon in enforcing the laws, The people have the 
right and responsibility to supervise the enforcement of laws and safeguard the dignity 
of the legal system, but they also have the duty to abide by the socialist legal system, 
We must effectively strengthen propaganda and education concerning democracy and the 
legal system, so that the people will understand and be familiar with the laws and 
institutions of the state. We believe that through practical experiences the people 
will form the habit of correctly exercising their democratic rights and abiding by the 
laws and discipline. To insure the implementation of the legal system, we must further 
strengthen the judicial front, Our courts and procuratorates must be absolutely faith- 
ful to the laws and institutions of the state and to facts, and they mst maintain 
their independence in conducting trials and in procuratorial work, We must replinish 
the judicial organs with sufficient numbers of well-qualified cadres, We demand that 
the judicial organs cadres maintain close ties with the masses, strengthen investiga- 
tion and study, and become dauntless judicial fighters who have uprightness and 
tenacity and who serve the public selflessly. 
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To develop socialist democracy and insure that the people are really the masters of 
their country, we must constantly strengthen and improve the system of people's con- 
gresses and give full play to the role, as organs of state power, of people's con- 
gresses at all levels and the permanent institutions of these congresses, 


This session has decided that the deputies to the people's congresses at the county 
level are to be directly elected by the voters and that the people's congresses at and 
above the county level should set up standing committees as their permanent organs, 
This is a very important measure for promoting people's democracy and enhancing the 
people's supervision over the government, the courts and the procuratorates, The 
general election of the deputies to the people's congresses at the county and lower 
levels must be well prepared and effectively carried out in order to insure that out- 
standing persons who truly represent the people's interests are elected to the satis- 
faction of the broad masses, This is an important event in the political life of the 
Chinese people, 


While efforts are being made to thoroughly and strictly implement the electoral and 
organic laws of the people's congresses at all levels adopted by this session, we must 
contime to sum up related experiences and add relevant provisions to them so that they 
will gradually become systematic and perfect laws for the benefit of the deputies to 

the people's congresses, Armed with these laws, the deputies will know how to establish 
continuous contacts with the voters, how to fully exercise their powers, and the people's 
congresses at all levels will know how to schedule their regular meetings and their 
standing committees will know how to exercise their authorities and operate effectively. 


In our country, a broadly based union of socialist workers and pro-socialist patriots 

led by the working class and founded on the basis of the alliance of workers and peasants 
is being consolidated and developed, Now a lively political situation of stability and 
unity, earnestly desired by the people, has initially taken shape, This represents a 
giant step forward in the political life of our country since the downfall of the "gang 
of four," 


Comrade Hua Guofeng!s report on the work of the government and Comrade Deng Xiaoping!s 
opening speech at the second session of the Fifth Chinese People's Political Consulta- 
tive Conference, in which they made profound, realistic Marxist elaborations on the 
class situation in our country, will undoubtedly play a tremendous role in further uni- 
fying the minds of the people throughout the country, eliminating the pernicious in- 
fluence of the ultraleftist line advocated by Lin Biao and the "gang of four" and 
arousing all positive factors to carry out the modernization program in the spirit of 
stability and unity. We must always vigilantly stand on guard against every kind of 
class enemy who tries to sabotage our socialist cuase, and the dictatorship of the 
proletariat should be exercised over them in an effective way, In dealing with the 
contradictions among the people, we must solve them in a gentle, mild way in accordance 
with the princple of unity-criticism-unity; under no circumstances should we adopt the 
method of ruthless struggle and merciless blows. Unity among the most important pre- 
requisites for developing socialist modernization, and they also represent the funda- 
mental interest of the people throughout the country. All our actions and work must 
proceed from this fundamental interest. We are convinced that with the cannon efforts 
of the people of the whole, we will surely be able to unceasingly consolidate and 
develop the situation of stability and unity which has already taken root, 


At the present stage our country's central task is to achieve the four modernizations, 
This is an extremely arduous struggle. We may encounter hardships of all descriptions 
along the road of advance, and there may also be many new problems and new work which 
must be solved and studied by us. 
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Imbued with a socialist consciousness, the masses of workers, peasants and intellec- 
tuals of all nationalities in our country do take the situation as whole into considera- 
tion, They are also diligent, brave and fearless, The broad masses of youth of all 
nationalities in our country habor a lofty revolutionary ideal, As in the period of 
revolutionary war, the leading cadres at all levels must be good at listening to the 
masses! opinions, wholeheartedly working for the people, sharing weal and woe with the 
masses, and working together with the masses to study new problems, learn new skills 
and launch an unremitting struggle to achieve the four modernizations, The people of 
the whole country must launch a protracted struggle to gradually build our socialist 
motherland into a prosperous, powerful and revolutionary bulwark with high levels of 
culture and democracy which will always adhere to socialism and internationalism and 
unceasingly advance towards communism, 


After this meeting is over, thoroughly conveying its guidelines to all parts of the 
country by each and every deputy will definitely provide great inspiration to the broad 
masses of people, We are convinced that by closely rallying around the banner of Marxism- 
Leninism-Mao Zedong Thought and around the Central Committee of the Chinese Communist 
Party headed by Comrade Hua Guofeng, the people of all nationalities throughout the 
country will surely be able to implement the various policies and tasks adopted at this 
meeting and achieve still greater victory in socialist modernization, 


I now declare the successful conclusion of the second session of the Fifth National 
People's Congress, 


NPC RESOLUTION ON HUA GUOFENG WORK REPORT 
0W012112 Beijing XINHUA Domestic Service in Chinese 1220 GMT 1 jul 79 OW 


[Resolution of the second session of the Fifth N92; %nal People's Congress of the People!s 
Republic of China on the report on the work of ix. government--approved at the second 
session of the Fifth National People's Congress on 1 July 1979] 


[text ] Beijing, Jul 1--The second session of the Fifth National People's Congress of the 
People's Republic of China has approved the report on the work of the government delivered 
by Premier Hua Guofeng on behalf of the State Council and issued the following resolu- 
tion: 


1, The session expresses satisfaction with the work of the government since the first 
session of the Fifth National People's Congress, 


26 The session holds that under the guidance of the policy decision of the 3d plenary 
session of the 11th CCP Central Cammittee to shift the focus of the work of the whole 
party and country to socialist modernization and based on the principles of emanicpat- 
ing the mind, "starting up the machinery," seeking truth from facts, and uniting and 
looking forward, the various tasks and the series of policy measures concerning the 
present work of the government put forward by the State Council are correct, By using 
the fundamental truth of Marxism-Leninism-Mao Zedong thought, the report on the work 

of the government has made an analysis, which conforms to the objective reality, of the 
change of the situation of class struggle and the principal contradiction at the pre- 
sent stage in our country and has adopted correct principles in accordance with this 
analysis, This is of major significance to maintaining social and political stability 
and unity over a long period of time in China and to accelerating the four modernizations, 
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3. The session holds that it is a necessary, correct and entirely positive policy to 
devote a period of 3 years, beginning with 1979, to readjusting, restructuring, consoli- 
dating and improving the national economy. The session calls on the governments at all 
levels to resolutely implement the various tasks of economic work put forward in the 
report on the work of the government and to unfold, in a penetrating and sustained way, 

a large-scale movement to increase production and practice economy throughout the country 
and strive to fulfill and overfulfill this year's national economic plan. 


4. The session holds that in order to basically consolidate China's socialist system 

and put into full play the enthusiasm and creativeness of the people of all nationalities 
in China during socialist modernization, it is essential to strengthen socialist demo- 
cracy and the socialist legal system. At present it is necessary to pay full attention 

to strengthening legislative and judicial work in order to gradually perfect the socialist 
legal system. Meanwhile, it is also necessary to greatly strengthen the independent work 
of the governments at all levels and work discipline of all administrative organs, enter- 
prises and business units and to raise their work efficiency. The people's right to run 
the country and other democratic rights must be guaranteed with a system and with measures. 
A struggle must be resolutely and effectively wagei to combat unhealthy trends that under- 
mine socialist democracy and the legal system. 


5. The session holds that the analysis of the present international situation made in the 
report on the work of the government is correct. The session fully endorses the govern- 
ment's line and policy in foreign affairs and its position and principles in handling 
China's relations with Vietnam, the United States and the Soviet Union. 


6. The session calls on the workers, peasants and intellectuals of all nationalities 
throughout the country and all patriots supporting socialism to rally closely round the 
banner of Marxism-Leninism-Mao Zedong Thought and the Central Committee of the Chinese 
Communist Party headed by Comrade Hua Guofeng, to work with one mind and one heart to 
win the first battle of shifting the focus of our work to socialist modernization and to 
strive to build our country into a modern, powerful socialist state at high speed. 


NPC SESSION ENDORSES STANDING COMMITTEE'S WORK REPORT 
0W012036 Beijing XINHUA Domestic Service in Chinese 1245 GMT 1 Jul 79 OW 


[Text ] Beijing, 1 Jul--Q» 1 July 1979 the second plenary session of the Fifth NPC adepted 
a resolution endorsing the report on the work of the NPC Standing Committee and expressing 
satisfaction with the legal work and other tasks the committee has carried out since the 
close of the first plenary session of the Fifth NPC under the leadership of the CCP 
Central Committee. 


NPC SESSION ENDORSES WORK OF SUPREME COURT, PROCURATORATE 
0W012038 Beijing XINHUA Domestic Service in Chinese 1256 GMT 1 Jul 79 OW 


[Resolution on the report on the work of the Supreme People's Court and the Supreme 
People's Procuratorate adopted by the second plenary session of the Fifth NPC on 
1 July 1979. ] 


[Text] Beijing, 1 Jul--The second plenary session of the PRC's Fifth NPC has approved 

the report on the work of the Supreme People's Court delivered by its president, Jiang 
Hua, and the report on the work of the Supreme People's Procuratorate by Chief Procurator 
Huang Huoging. The session expressed satisfaction with what the Supreme People's Court 
and the Supreme People's Procuratorate have done since the close of the first plenary 
session of the Fifth NPC. 
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The session believes that as the nation is shifting the focus of its work to socialist 
modernization and efforts are being made to strengthen and improve the socialist legal 
system step by step, the people's courts and procuratorates must further perform their 
duties well as trial and law-enforcement supervision organs and that they must be faith- 
ful to the laws and institutions of the state. While strictly enforcing the laws, they 
must insure that law-breakers are punished. Only in this way can we accurately deal 

blows to the enemy, bring before justice all other criminals, effectively protect the 
people, safeguard the dignity of the socialist legal system and insure success in realizing 
our country's socialist modernization. 


NPC ANNOUNCES ELECTION OF STANDING COMMITTEE VICE CHALRMEN 

0W0O11735 Beijing XINHUA Domestic Service in Chinese 1315 GMT 1 Jul 79 OW 

[Announcement of the National People's Congress of the People's Republic of China] 
[Text] Beijing, July 1 --Additional vice chairmen of the Standing Committee of the Fifth 
National People's Congress of the People's Republic of China on 1 July 1979. The name- 
list reads as follows; 

Vice Chairman; fF2ng Zhen; 

Vice Chairman; Xiio Jingguang; 


Vice Chairman; 7imu Yunshan; 
Vice Chairm Shi Liang (female). 


[Signed] The Presidium of the second session of the Fifth National People's Congress of the 
People's Republic of China. 


1 July 1979, Beijing. 

NPC ANNOUNCES APPOINTMENT OF STATE COUNCIL VICE PREMIERS 

OWO11722 Beijing XINHUA Domestic Service in Chinese 1318 GMT 1 Jul 79 OW 

[Announcement of the National People's Congress of the People's Republic of China] 

[Text] Beijing, Julyl--Acting in accordance with the proposal by Premier Hua Guofeng of 
the State Council, the second session of the Fifth National People's Congress of the People's 
Republic of China decided to appoint new vice premiers of the State Council on 1 July 1979. 
The namelist reads as follows; 

Vice Premier: Chen Yun; 

Vice Premiers; Bo Yibo; 

Vice Premier; Yao Yilin,. 


[Signed] The Presidium of the second session of the Fifth National People's Congress of 
the People's Republic of China. 


1 July 1979, Beijing. 

TEXT OF NPC RESOLUTION ON AMENDMENTS TO CONSTITUTION 

OWO11540 Beijing XINHUA in English 1504 GMT 1 Jul 79 OW 

(Text] Beijing, July 1 (XINHUA) --Following is the full text of the resolution on amend- 


ments bo some provisions of "the Constitution of the People's Republic of China" adopted 
by the second session of the Fifth National People's Congress here today: 
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The second session of the Fifth National People's Congress of the People's Republic of 
China, having examined the motion on amendments to some provisions of the Constitution 

of the People's Republic of China submitted by the Standing Committee of the Pifth 

National People's Congress, agrees that standing committees be established for local 
people's congresses at and above the county level, that local revolutionary committees 

at various levels be changed into local people's governments, that deputies to the 

people's congresses of counties be elected directly by the voters, and that the relationship 
between higher and lower people's procuratorates be changed from that of supervision to 

one of leadership, and resolves that the following amendments be made to relevant provisions 
of the Constitution of the People's Republic of China: 


1. In Chapter Two, the title of Section III shall be changed to read: "The local people's 
congresses and the local people's governments at various levels". 


2. In Article 34, the first paragraph shall be changed to read; "Poople'’s congresses and 
people's governments are eStablished in provinces, municipalities directly under the 
central government, counties, cities, municipal districts and towns; and people's congresses 
and administrative committees are established in people's communes,” 


The second paragraph shall be charged to read: "People's congresses and administrative 
committees-of the people's communes are organizations of political power at the grass- 
roots level, and are also leading organs of collective economy." 


The third paragraph shall be changed to read: "People's governments at the provincial 
level may establish administrative offices as their agencies in prefectures." 


3. In Article 35, the second paragraph shall be changed to read: "Deputies to the people's 
congresses of provinces, municipalities directly under the central government and cities 
divided intodistricts are elected by people's congresses at the next lower level by 

secret ballot after democratic consultation, deputies to the people's congresses of 
counties, cities not divided into districts, and of municipal districts, people's com- 
munes and towns are directly elected by the voters by secret ballot after democratic 
consultation." 


A fourth paragraph shall be inserted which reads: "Standing committees are set up by 
the local people's congresses at and above county level to serve as permanent organs 
of the respective local people's congresses and are responsible and accountable 

to them; they are formed and shall function as prescribed by law." 


The original fourth paragraph shall become the fifth, and shall be changed to read: 
"Local people8g congresses at various levels hold at least ome session each year. 
Sessions of the people's camgresses at and above the county level are to be comvened by 
their standing committees; sessions of the people's congresses of the people's communes 
and towns are to convened by the administrative committees of the people's communes and 
the town people's governments respectively." 


The original fifth paragraph shall become the sixth paragraph. 
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4. In Lrticle 36, the third paragraph shall be changed to read: "Local people's con- 
gresses at various levels elect. amd have the power to recall, members of the people's 
govermments et the corresponding levels. People's congresses at county level and above 
elect. and have the power to recall, the members of the standing committees of the people's 
comgresses at the corresponding levels, the presidents of the people's courts and 

the chief procurators of the people's procuratorates at the corresponding levels." 


Tne fourth paragraph shall be changed to read: "Deputies to local people's congresses 
et various levels have the right to address inquiries to the people's governments, 
people's courts. people's procuratorates and organs under the people's governments 

et the corresponding levels, which are all under obligation to answer." 


5. In Lrticle 37. tne first paragraph shall be changed to read; "Local people's 
govrermments at various levels are the executive organs of local people's congresses 
2t the corresponding levels and they are also local organs of state administration." 


The second paragraph shall be changed to read: "The local people's governments at 
Verious levels are formed as prescribed by law." 


The third paragraph shall be changed to read; "Local people's governments at various 

lerels carry out the decisions of the people's congresses at the corresponding 

levels. amé the decisions and orders of the organs of state administration at higher levels; 

amé im case of local people's govermments at and above the county level, they also carry 

pat the decisions of the stamling committees of the people's congresses at the corres- 

poméing levels. Local people's governments at various levels direct the administrative 

work of their respective areas, and issue decisions and orders within the limits of their 
jthor ty 25 prescribed by law. Local people's governments at county level and above appoint 

or remove the persommel of organs of state according to the provisions of the law." 


The fourth paragraph shall be changed to read: "Local people's governments at various 
levels are respomsible and accountable to the people’s congresses at the corresponding 
levels amd to the organs of state administration at the next higher level; when people’s 
compresses et amd above county level are not in session, local people's governments at 
whe cormespomding levels are responsible and accountable to the standing committees of 
the people's congresses, and 2ll work under the unified leadership of the State Council." 


6. InAirticle 38, the first peragraph shall be changed to read: "The organs of self- 
fovermment of autonomous regions, autonomous prefectures and autonomous counties are 
their people's congresses and people's governments." 
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‘he second paragraph shall be changed to read: "The election of the people's 
congresses and people's governments in the national autonomous areas, their terms 
of office, their functions and powers, and also the establishment of their agencies 
Shall conform to the basic principles governing the organigation of the local organs 
of state as specified in Section III, Chapter Two, of the Constitution,” 


7. In Article 42 the third paragraph shall be changed to read; "The supre . 

people's court is responsible and accountable to the National People's Congress 

and its Standing Committee. Local people's courts at various levels are respon- 

Sible and accountable to the people's congresses at the corresponding levels and to their 
standing committees." 


8, In Article 43, the second paragraph shall be changed to res@; “The Supreme People's 
Procuratorate directs the work of the local people's procuratorates at various 

levels and of the special people's procuratorates; people's procuratorates at the 
higher levels direct the work of those at the lower levels." 


The third paragraph shall be changed to read; "The Supreme People's Procuratorate 
is responsible and accountable to the National People's Congress and its Standing 
Committee. Local people's procuratorates at various levels are responsible and 
accountable to the people's congresses at the corresponding levels and to their 
standing committees." 

Announcement of Effective Date 
0w012028 Beijing XINHUA Domestic Service in Chinese 1233 GMT 1 Jul 79 OW 
{Announcement of the National People's Congress of the People's Republic of China) 
[Text] Beijing, 1 July--The resolution on amendments to some provisions of "The Consti- 
tution of the People's Republic of China," which was approved by the second session of 
the Fifth National People's Congress of the People's Republic of China on 1 July 1979, 
is now promulgated and will come into force from 1 January 1980. 


[Signed] The Presidium of the second session of the Fifth National People's Congress 
of the People's Republic of China. 


1 July 1979, Beijing. 

NPC APPOINTS FANG YI PRESIDENT OF ACADEMY OF SCIENCES 

0wO11728 Beijing XINHUA Domestic Service in Chinese 1320 GMT 1 Jul 79 OW 
[Announcement of the National People's Congress of the People's Republic of China] 
[Text] Beijing, 1 July--Aeting in accordance with the proposal by Premier Hua Guofeng 
of the State Council, the second session of the Fifth National People's Congress of the 
People's Republic of China decided to appoint Fang Yi president of the Chinese Academy 
of Sciences on 1 July 1979. 


[Signed] The Presidium of the Second Session of the Fifth National People's 
Congress of the People's Republic of China. 


1 July 1979, Beijing. 
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YU QIULI REPORT ON DRAFT 1979 ECONOMIC PLAN 
QW281017 Beijing XINHUA in English 1003 GMT 28 Jun 79 OW 


[Text] Beijing, June 28 (XINHUA)--Following is the report on the draft of the 1979 
national economic plan delivered by Vice-Premier Yu Giuli at the second session of the 
Fifth National People's Congress on June 21: 


Report on the Draft of che 1979 
National Economic Plan 


Delivered at the Second Session of the Fifth 
National People's Congress on Jure 21, 1979 


Yu Qiuli 


Fellow deputies, I have been entrusted by the State Council to submit the report on the 
draft of the 1979 national economic plan to this congress for examination and approval. 


I. New Successes in The Development of the 
National Economy in 1978 


Before reporting on the draft of the 1979 rational economic plan, I will mention the 
accomplishments under the plan for 1978. 


In 1978, the people of all our nationalities under the leadership of tine Communist Party 
of China worked conscientiously to carry out the general task set for the new period by 
the eleventh national congress of the party and the first session of the Fifth National 
People's Congress, and they won a signal victory in the political struggle to expose and 
criticize Lin Bilao and the gang of four. Stability and unity prevailed in the country, 
and big new successes were scored in the national economy in the wake of its rapid 
recove.'y and growth in 1977. 


In agriculture, we gathered in a good harvest in 1978 in spite of the severe drought 
and other natural calamities in many areas. The gross value of China's agricultural 
output was 145,900 million yuan, 2.7 percent above plan, or 8.9 percent higher than in 
1977. Total grain output reached 304,750,000 tons, a rise of 7.8 percent. All provinces 
and autonomous regions, with only a few exceptions, reported varying increases in grain 
output. The output of cotton reached 2,167,000 tons, 5.8 percent higher than in 1977 
and oil-bearing crops 5,218,000 tons, a 30 percent increase. The output of grain and 
oil-bearing crops was the highest in history. A salient feature of the development of 
agi iculture in 1978 was all-round increase in the production of grain, cotton, oil- 
bearing crops, hemp, silk, tea, sugar, vegetables, tobacco, fruit, medicinal herbs and 
other cash crops. 


Industrial production went up by a wide margin in 1978. The gross value of industrial 
output reached 423,100 million yuan, 1.6 percent above plan, and 13.5 percent higher 
than in 1977. There were new breakthroughs in the output of many major industrial pro- 
ducts. For example, the output of coal exceeded 600 million tons, of crude o11 100 
million tons, of electricity 250,000 million kWh, and of steel 30 million tons, while 
the volume of rail freight exceeded 1,000 million tons. There were big increases in 
the output of cement, chemical fertilizer, farm chemicals, rubber, mining equipment, 
metallurgical equipment, power generating equipment, tractors, chemical fibres, woollen 
fabrics, silk fabrics, sugar, paper and synthetic detergents. 
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As compared with 1977, the quality of most products in 1978 was higher, and consumption 
of materials and costs of production were lower. 


In capital construction in 1978, the investment from the state budget was 39,500 
million yuan, an increase of 34 percent over 1977; and that from local budgets was 8,400 
million yuan, or a rise of 20 percent. Ninety-nine large and medium-sized projects and 
297 individual installations in large and medium-sized projects were completed. Fixed 
assets of 35,600 million yuan were turned over to users, an increase of 37 percent over 
1977. Geological prospecting made fairly rapid progress. Increases were registered in 
our proven reserves of such important minerals as iron, ¢0al, copper, aluminum, and 
petroleun. 


Domestic and foreign trade developed substantially in 1978. The total volume of retail 
sales of commodities was 152,750 million yuan, 8.3 percent over the 1977 figure. The 
prices of such daily necessities as grain, cotton, edible oils, cloth and coal remained 
stable. The total volume of imports and exports reached 35,500 million yuan, an increase 
of 30.3 percent over the previous year. Imports of advanced technology and equipment 
grew rapidly and contracts for some major projects were concluded with firms abroad. 
Negotiations have already begun in regard to the development of some mines through com- 
pensatory trade arrangements. There was also new progress in the processing and assem- 
bling of products with materials or specifications provided from abroad. Earnings and 
expenditures of foreign exchange for 1978 were balanced with a small surplus in our 
favour. 


With the development of industrial and agricultural production, the livelihood of the 
urb. . and rural population improved in 1978. On a country-wide basis, the per capita 
income of rural commune members derived from the collectives went up from 65 yuan to 
73.9 yuan, an increase of 8.9 yuan, or 13.7 percent over 1977. Urban employment grew 
and the number of workers and staff in establishments owned by the state or by collec- 
tives reached 94,990,000, an increase of 3,870,000. The wages for workers and staff 
totalled 56,900 million yuan, an increase of 5,400 million yuan. In addition to the 
rise in wages for the 40 percent of workers and staff put into higher wage-brackets 
in the last quarter of 1977, another 20 percent of workers and staff had their wages 
raised to varying degrees. This brought the average annual wage for workers and staff 
in state-owned establishments up from 602 yuan in 1977 to 644 in 1978, an increase of 
42 yuan, or 7 percent. Housing and public utilities in the cities were considerably 
expanded. 


There was also further development in the fields of science, education, cuiture and 
health work. Recalling the grave situation right after the smashing of the gang of 
four, in which production was at a virtual standstill, transportation was blocked and the 
whole economy was seriously damaged, we can see what deep-going changes have taken place 
on the economic front in the short space of two years. We have been able to achieve 
such great successes mainly because we carried out in-depth criticism of the ultra-left 
line of Lin Biao and the gang of four on various fronts, earnestly implemented the poli- 
cies of the party and government, initiated readjustments and consolidation in different 
areas, and brought into play the socialist enthusiasm of the masses of workers, peasants 
and intellectuals, which had long been held down by the gang of four. Inspired by the 
call to make up for lost time and for the damage caused by the gang of four, our people 
worked hard for the country's prosperity. 


tf 
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On the agricultural front, they overcame serious natural calamities; on the industrial 
front they surmounted difficulties resulting from the shortage of fuel, power and raw 

and semi-finished materials and in general they made fairly effective use of the material 
base built up over the years, thus giving an impetus to rapid recovery and growth in the 
national economy. This fact amply proves that the line pursued by our party and govern- 
ment since the smashing of the gang of four is a correct one, that the principles, 
policies and the series of measures adopted have been effective, and that the work done 
in various trades and professions, and on all other fronts, has borne fruit. 


It should be pointed out, however, that there were also some problems in the implementa- 
tion of the 1978 national economic plan. Grain output dropped in some areas hit by 
fairly serious natural difficulties. The output of certain animal proaucts did not rise 
quickly enough, and that of aquatic products even fell to some extent. Many manufactured 
goods failed to reach planned norms for quality and input, and some fell below the best 
previously attained levels. Added investments in cupital construction were excessive, 
while plans were not fulfilled for the commissioning of some projects and for the expan- 
Sion of production capacity in some product areas. Owing to our lack of experience, 
negotiations for imports of new technology and equipment did not, in some cases, mesh 
well with those for credits from abroad, nor was our preparation work at home well 
fitted to the needs of such imports. Overstocking increased because of too many inter- 
mediate links in distribution and of slow turnover in materials and commodities, as well 
as unchecked production of certain goods. There were still quite a few shortcomings in 
our work; the chief of these were that we did not do well enough in striking an over-all 
balance, and that we did not take full account, in certain aspects, of the evil conse- 
quences of the interference and sabotage by Lin Biao and the gang of four; and that we 
failed to make a thorough enough study of new circumstances and problems arising in the 
process of economic recovery and growth and take timely measures to meet them. As a 
result, some questions which should have been solved were not solved properly. We have 
registered tremendous achievements in the past two years, but it was not possible for us 
to solve at once all the problems caused during the long years of sabotage by Lin Biao 
and the gang of four. Serious disproportions in certain branches of our economy have 
not been fundamentally rectified. Confusion in some areas of production, construction, 
circulation, and distribution has not yet been completely eliminated. Many problems 
concerning the livelihood of the people also await solution. We must continue to improve 
our work and take practical and effective measures to correctly solve the existing pro- 
blems and help our economy to move ahead more successfully, step by step. 


II. Arrangements for the 1979 
National Economic Plan 


What should we tackle first in our economic work now that the focus of the work of the 
whole nation has been shifted to socialist modernization? The State Council has made an 
over-all analysis of our current economic situation and has decided that, on the basis 
of the solid achievements in economic recovery and growth during the past two years, a 
period of three years, beginning from 1979, should be devoted to readjusting, restruc- 
turing, consolidating and improving the national economy so as to put it, step by step, 
onto the path of sustained, proportionate and high-speed development. 
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This is an important policy decision, one which proceeds from the realities and actively 
promotes the steady progress of the four modernizations. 


In accordance with this decision, the 1979 national economic plan, as drafted last year, 
has been revised under the guidance of the State Council. In the revised plan, stress 
is placed on speeding up the development of agriculture and the light and textile indus- 
tries and on expanding production and construction in the coal, petroleum, power and 
building material industries, and in transport services. At the same time, arrangements 
for production in other industries are to accord with the availability of fuel and power, 
and arrangements for capital construction are to be suited to our financial and material 
resources, We must strive for better economic results in production and construction. 
Commodity supply is to be increased and foreign trade expanded to bring about a brisk 
exchange between town and country and between China and other countries. Efforts are 

to be made to promote science, education, culture, public health and other undertakings. 
The living standards of the urban and rural inhabitants are to be raised further as pro- 
duction develops. 


The general outline of the 1979 plan is as follows: agricultural production is to grow 
by 4 percent over the previous year; industrial output is to increase by 8 percent over 
1978, with that of light industry going up by 8.3 percent and of heavy industry by 7.6 
percent. The planned rate of growth is lower than that in the past two years. This is 
because the growth in those two years consisted to a considerable degree in economic 
recovery, while this year the economy must make new advance on the basis of the big 
growth of the past two years, apart from which readjustments are required within the 
industries themselves. Taking all this into account, an appropriate slowing down of 
the rate of growth is normal. Judging from the history of industrial development in 
many countries in the world, an increase of 8 percent in industrial production in one 
year cannot, under ordinary circumstances, be considered slow. In capital construction, 
the investments will include 36,000 million yuan directly provided for in the state 
budget, plus foreign exchange loans, making up a total of 40,000 million yuan, thus 
maintaining the actual level attained last year. 


The total volume of retail sales of commodities will increase to 175,000 million yuan, 
up 14.6 percent from last year. The total volume of imports and exports will be 44,000 
million yuan or 24 percent above last year's. ’ 


Below I shall give some explanations concerning the main aspects of the plan. 
1. Concentrate our main efforts on speeding up the development of agriculture. 


The primary task in the readjustment of our national economy in the next three years is 

to speed up the development of agriculture as far as possible. The 1979 plan requires 

an increase of grain output of 7,750,000 tons following upon the 22 million tons increase 
of last year, to a total of 312,500,000 tons, or an increase of 2.5 percent over the 

1978 total. The output of cotton is to be increased by 233,000 tons, to a total of 
2,400,000 tons, an increase of 10.8 percent over the previous year. Efforts should be 
made to attain new growth in the production of other cash crops, forestry, animal 
husbandry, side-line production and fisheries. Here I must make one point clear. The 
agricultural production quota for 1979 was in the main drawn up last September and October 
according to preliminary estimates of total 1978 output, while the actual results in 

1978 exceeded the estimates on the output of grain and other crops. In order to leave 
some leeway, we have made only a few readjustments in the quotas planned for 1979. Hence, 
the rate of growth set for grain and other crops looks somewhat slow. We must work well 
and strive to overfulfil these targets. 
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To carry out the agricultural production plan for 1979, it is of fundamental importance 
that we continue earnestly to implement the two documents on agricultural development 
adopted by the third plenary session of the Eleventh Central Committee of the party, 
further implement our party's rural policies and bring into play the enthusiasm for 
socialism of China's 800 million peasants with their labour force of 300 millions, do 
more effective work in farmland capital construction and scientific farming and develop 
a diversified rural economy, At the same time, in implementing the plan, the following 
important measures to boost agricultural production will be taken: first, substantial 
increase in the purchase prices of farm and side-line products and reduction or remission 
of rural taxes. Starting from the time when the summer grain comes on the market this 
year, the state purchase prices for grain will be raised by 20 percent. The prices of 
grain purchased in excess of quotas will be raised by 50 percent over the new prices. 
Purchase prices for farm and side-line products such as cotton, oil-bearing crops and 
pigs will be raised correspondingly. Purchase prices for the 18 main farm and side-line 
products will be raised by 24.8 percent on the average. The total sum to be spent in 
1979 because of the rise in prices of farm products will be 6,500 million yuan. It is 
the first time since liberation that there has been such a big upward adjustment in the 
purchase prices of main farm and side-line products. And with the reduction or remis- 
sion of agricultural tax in some places where conditions are poor, and of the tax on 
enterprises run by communes, production brigades and production teams, the people's 
communes, production brigades, production teams and the individual peasants will benefit 
by over 7,000 million yuan in 1979. Such an increase in the income of peasants, communes, 
brigades and teams within a single year will help greatly to bring the initiative of 

the broad masses of commune members into full play, and to promote agricultural produc- 
tion. The raising of purchase prices of farm and side-line products by a big margin con- 
stitutes a major readjustment of the economic relations between industry and agriculture, 
and between the state, the collective and the individual; it is an important measure in 
economic planning that conforms to the order of priority; agriculture--light industry-- 
heavy industry. It is of great significance to the harmonious development of the entire 
national economy. 


Second, an increase in funds for agriculture. The proportion of agricultural invest- 
ment is to rise to 14 percent of the total capital construction investment laid down 

in the state budget, as compared with the 10.7 percent last year. Taking into account 
the outlays for agricultural establishments, funds to aid agriculture, loans and other 
payments for agriculture, the total sum comes to 17,400 million yuan in the state budget. 
The funds for agriculture will be used mainly to promote the construction of bases to 
produce commodity grain and cash crops, for livestock breeding areas and marine fishing 
grounds and for promoting production in areas deficient in grain owing to low yields. 


Third, increased aid by industry to agriculture, and the steady mechanization of agri- 
culture in ways suited to local conditions. In 1979 we plan to produce 9,570,000 tons 
of chemical fertilizer (estimated according to 100 percent effectiveness), an increase 
of 880,000 tons over last year. The production of highly effective farm chemicals of 
minimum toxicity will be increased. We plan to produce 95,000 tractors. The emphasis 
in the production of farm machinery should be on improving its quality, and on doing a 
good job of supplying accessory farm implements and spare parts. We must pay more 
attention to quality than quantity. 
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Generally speaking, the financial and material resources earmarked for agriculture in 
the 1979 plan add up to a substantial sum, the best the state can do under present con- 
ditions. We call on all concerned to improve their work conscientiously, take good care 
of these funds and materials, put them to good use and avoid waste. Agricultural esta- 
blishments run by the state should do their best to gradually transform themselves into 
enterprises With independent accounting, and earnestly assess their economic results. 


2. Make every possible effort to speed up the growth of the light and textile industries. 


In 1979 we will strive to speed up the development of the light and textile industries 
so that they will turn out more and better products for export as well as for domestic 
urban and rural markets, and provide the country with more revenue. The plan stipulates 
output increases of 5.3 percent for chemical fibres; 8 percent for synthetic detergents; 
10.8 percent for bicycles; 8.6 percent for sewing machines; 12.7 percent for watches; 
over 100 percent for television sets and 23 percent for cameras. In order to ensure 

the expansion of production in the light and textile industries, the following effective 
measures must be takeng First, light and textile industries must be given priority in 
obtaining fuel, power and raw and semi-finished materials. The amount of electric power 
allocated to the light and textile enterprises should be supplied in full. The supply 
and transport and communications departments must organize steady deliveries of coal, 
oil and raw and semi-finished materials used by the light and textile industries, accord- 
ing to the quality and quantity norms laid down in the contracts. The light and textile 
industries should be given priority in obtaining such raw and semi-finished materials of 
use to them as are discovered in inventorying warehouses. 


Second, the import of raw and semi-finished materials necessary for the light and tex- 
tile industries should be properly increased. Foreign currency allocations for this 
purpose in the 1979 plan will increase by 320 million yuan in terms of renminbi, or 17 
percent as compired to last year. 


Third, major efforts must be made to improve the quality and increase the variety of the 
products of the light and textile industries. The Ministry of Light Industry will lay 
stress on the appraisal and improvement of the quality of 83 products and give awards 
for those of top quality. The Ministry of Textile Industry is to solve a number of key 
problems in the quality of products, turn out some top-quality brand-name products, 
increase output of marketable goods in short supply, and stop manufacturing unsaleable 
products. 


Fourth, co-ordination between industry and commerce should be strengthened and sales 
expanded. Commercial and foreign trade departments should help enterprises to plan 
their production better according to market demand, and purchase their products accord- 
ing to plan. The departments of the light and textile industries should be allowed to 
sell, according to the price policy set by the state, those of their products which the 
commercial and foreign trade departments do not purchase. 


Fifth, the departments of heavy industry should be mobilized to make full use of their 
surplus production capacity, leftover materials and stored materials and turn out, as the 
conditions permit, the maximum possible of products for daily use, suited to their tech- 
nological process and to the popular taste, so as to meet the demands of the home and 
export markets. 
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3. The present tension in energy supplies should be gradually overcome through measures 
to increase production and practise economy. 


At present, tension in the supply of fuel and power is an outstanding problem in the 
development of our national economy. Our country abounds in coal, petroleum and hydro- 
power resources, but time is needed to prospect them and put them to use. In recent 
years, the output of o11 and coal has increased substantially, but the prospecting of 
011 deposits and the construction of new coal pits has lagged. In order to readjust 
the proportions within the oil and coal industries themselves, the plan this year is to 
produce 106 million tons of crude o11, an increase of 1.9 percent over last year, and 
to produce 620 million tons of coal, a slight increase over last year, of which 354 to 
366 million tons, an increase of 3.5-7 percent over last year, is to be provided by 
those collieries whose products are distributed under the unified state plan. On this 
basis, arrangements have been made to generate 275,000 million kWh of electricity, a 
7.2 percent increase over last year. In order to reduce the pressure on fuel and power 
supplies and give more of both to the light and textile industries, it is planned to 
turn out no more than 32 million tons of steel this year. In the iron and steel industry 
the stress is to be on improving quality and increasing varieties which are in short 
supply. 


The tension in fuel and power supplies will continue for a fairly long period. From 

now on, therefore, we must take effective measures to increase production and practise 
economy. Efforts are required to raise output as well as to increase the construction 
of new capacity. In coal production, it is necessary to tap the potentials of old mines 
and renovate and transform them; those coal pits which have failed to fulfil their 
tunnelling quotas should make up for this in a planned way, in the course of production; 
it is imperative to expedite the construction of coal pits already begun and to increase 
the construction of new pits according to plan so that a fairly large amount of new 
production capacity is added within a few years. In the petroleum industry, geological 
survey and prospecting should be done well so as to ensure that more oil reserves are 
found as soon as possible. In the power industry, existing generating installations must 
be supplemented and equipment improved, and thermal- and hydro-power stations should be 
vigorously developed. A pressing demand on us is that, while striving to produce more 
fuel and power, we must take effective steps to reduce consumption of fuel and power and 
save energy so as to increase production and attain speed through practising economy. 


First, we should take firm steps to select the best enterprises and ensure their power 
supply. Enterprises which produce high-quality products at low cost and with good sales 
and so earn high proi’ts should be supplied with the maximum possible amount of fuel and 
power and be allowed to operate at full steam. Enterprises which turn out low-quality, 
high-cost, unwanted goods and show a deficit must undergo a shake-up. Some should cease 
operation, while others may be amalgamated, or change over to other products. Proper 
arrangements should be made for the workers and staff of enterprises which cease to 
operate. Some may be transferred to other enterprises and others be organized for tech- 
nical training. This applies equally to enterprises run by the central authorities, by 
various localities and by people's communes, production brigades and production teams. 
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Second, all enterprises must put a stop to indifference concerning consumption of materi- 
als and the quality and variety of products, while one-sidedly concentrating on quantity 
and output value. The system of supplying fuel, power, raw and semi-finished materials 
under fixed quotas must be strictly implemented. Enterprises which consume more than 
their fixed quotas must ascertain the reasons, and such enterprises will not be allowed 
to draw enterprise funds. All enterprises must see to it that they have a balance in the 
use of heat, make good use of residual heat and reduce the consumption of energy. Con- 
crete rules in this regard are to be worked out by the departments concerned. 


Third, the existing generating sets using 011 must be converted, step by step, to burning 
coal. To start with, former coal-burnfing generating sets which have been changed to burn 
oil must be changed back, so that coal replaces the oil they now consume. We must 
earnestly develop thermalpower generating sets employing high temperatures and pressures 
which have a large capacity, and to save fuel, we must renovate and transform existing 
power plants with generating sets employing medium and low pressures selectively and in 

a planned way. 


Fourth, the system of unified distribution of electricity is to be introduced. Power 
grids, both between provinces and within provinces, are to be put under the unified con- 
tol of the Ministry of Power Industry. Their electricity is to be distributed by the 
state in a unified way. All departments and regions must arrange their production and 
construction within the limits of the power supply allocated them by the state and con- 
sume no more than their planned quotas. 


Fifth, the processing industries should be developed in a planned way, with more pro- 
duction of goods which are in full ov excessive supply. At present, the capacity of 
power-consuming equipment in China is in excess of installed generating capacity. This 
is an important cause of the strain in power supply. In order to achieve a balance be- 
tween the consumption and supply of fuel and power, it is necessary to increase the 
supply and at the same time to control the increase of units consuming electricicvy, coal 
or o11. From now on, any new enterprise to be built by a locality or a department must 
have ensured supplies of fuel and power, and a document to this effect must be 

signed by the responsible department. Projects using 011 or gas as raw material shall 
not be put under construction before their source of oil or gas supply is ascertained. 


Sixth, draft an energy law at an early date which stipulates the criteria for the rational 
exploitation, comprehensive utilization and the saving of energy, as well as a correspond- 
ing system of reward and penalties. 


Another prominent weak link in the national economy at present is our insufficient rail- 
way transport capacity and the backward handling capacity of our coastal harbours. 
Measures are being taken gradually to strengthen the transformation of the weak sections 
along the Beijing-Baotou, Beijing-Guangzhou, Longhai and other truck railway lines and 
step up the construction of highways, harbours, postal and telecommunications services 
so as to ease the strained situation in transport and telecommunications services 
through efforts over several years. 


4, Resolutely curtail capital construction and get the best results from investment. 
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A major aspect in readjustment work is the rational arrangement of the scope of capital 
construction and the proper allocation of investments in the light of our financial and 
material resources, so as to raise the efficiency of such investments. The direct 
investment in capital construction under the 1979 national budget plus the investment 
deriving from foreign loans will amount to 40,000 million yuan. In addition, construc- 
tion outlays from funds raised by the localities and departments themselves together with 
other construction outlays will total nearly 10,000 million yuan. Despite reduction, 

the scale of investment is still faliasy large. Much can be accomplished if it is used 
prudently. 


The focus of investment under the state budget is on agriculture, light industry, fuel 
and power, building materials and transport services. Spending on science, culture and 
education will be appropriately increased, spending on living facilities will make good 
arrears in this respect, and attention must be paid to boosting the economic development 
of the border regions and minority nationality areas. 


The proportion of one time investment going to agriculture has increased from 10.7 per- 
cent in 1978 to 14 percent in 1979. The major construction undertakings planned include 
65 big and medium-sized water conservancy projects and 11 projects for the aquatic pro- 
ducts industry. The investment in livestock farming, forestry and land reclamation is 
increased to some extent, as compared with last year. 


The proportion of the total investment going to light industry has increased from 5.4 
percent in 1978 to 5.8 percent in 1979. The major projects include 12 sugar refineries, 
each with a capacity of 500 tons of sugarcane a day; 11 sugar refine~ies, each with a 
capacity of 500 tons of sugar-beets a day; 7 paper mills, each with a capacity of over 
50 tons of paper a day; and 3 cotton mills, each to be equipped with 100,000 spindles 
and 3,000 looms. They also include the Tianjin petrochemical fibre plant, the Changshou 
vinylon plant in Sichuan, and other vinylon plants in Gansu, Guangxi and Yunnan. 


The proportion of the total investment going to heavy industry has dropped from 54.7 
percent in 1978 to 46.8 percent in 1979. The emphasis in investment is on coal, oil, 
electricity and building materials. Major projects are centred on the eight mining 
areas such as the Gujiao and Datong mining areas in Shanxi, the Fengfeng mining area 

in Hebei, the Tiefa mining area in Liaoning, the mining areas north and south of the 
Huai River in Anhui and the Yanzhou mining areas in Shandong, each of which has a capa- 
city of more than 10 million tons of coal a year. Also included are the Gezhouba hydro- 
electric power station in Hubei, the Longyangxia hydro-electric power station in 
Qinghai, and six thermal power plants such as the new Datong power plant and the 
Tangshan Douhe power plant, each with an installed capacity of 1 million kW or over; 
and the Huaihai cement works in Xuzhou with an annual capacity of 1 million tons of 
cement, 


There are both increases and decreases in investment in other fields. 


The number of big and medium-sized construction projects planned for the time being is 
987, 118 of which are to be completed and commissioned this year, and another 258 in 
which only one plant within the over-all project will be completed. Their completion 
and operation will increase the capacity for coal extraction by 13.6 million tons and 
that for crude oil by 8 million tons. 
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It will also mean an increase of 4,680,000 kW. In installed power generating capacity, 
an additional nitrogenous fertilizer capacity of 870,000 tons, an additional capacity 
of 1,470,000 cubic metres for felling and transport of timber, an increased capacity of 
2,120,000 tons for cement, 250,000 tons greater sugar-refining capacity plus an addi- 
tional 11.6 million tons handling capacity in coastal harbours. 


A problem calling for urgent solution at present is that we have far too many projects 
under construction, with unsatisfactory results. They have consumed a great deal of 

the country's financial and material resources without providing it with new production 
capacity in time. In order to concentrate our forces and raise the efficiency of our 
investment, we must make determined efforts to cut down the number of capital construction 
projects. Those projects already under construction or scheduled to be built should be strictly 
examined one by one by the responsible departments. Construction must be terminated or put off 
in those pro jects which are not urgently needed by the state or where favourable construction con- 
ditions do not exist, or where supplies of fuel, power and raw and semi-finished materials are not 
guaranteed upon completion. This will help the speedy concentration of financial and 
material resources on those projects which are urgently needed, and which will add to 

our production capacity. Of course, the cessation or suspension of the construction 

of some projects will cause some losses. For instance, part of our construction workers 
will be left idle, as will some production equipment already arranged for. We should 
check and clear up orders contracted for equipment, readjust production plans, divert 
construction workers to other projects and maintain and protect those projects whose 
construction is to be halted or put off for the time being, in order to reduce losses 

to the minimun, 


Beginning this year, we are setting higher requirements for all capital construction 
projects. The main ones are as follows: Construction must strictly follow capital con- 
struction regulations; ample preparations must be made before construction begins; 
efficiency must be raised, construction quality guaranteed and the cost of construction 
reduced; budgeting and accounts must be strictly in order and inspection and testing 
must be carried out. There must also be thorough reviews as regards fulfilment of plans. 


In some localities, environmental pollution has become so serious a problem that it 
demands immediate attention. Both projects under construction and existing enterprises 
should adopt comprehensive measures for the utilization and treatment of waste water, 
waste gas and industrial residue (the "three wastes"), so as to protect the environment 
and people!s health. The state has stipulated that in construction projects the 
principal construction and the buiiding of auxiliary facilities for treatment of the 
"three wastes" must go hand in hand; their design, construction and commissioning should 
be simultaneous. This ruling must be strictly observed and brooks no violation. 


Geological work must be strengthened so as to provide more mineral resources and accu- 
rate geological data for national construction. 


5. Strive to increase exports and expand foreign trade. 
The acceleration of our four modernizations by an energetic expansion of foreign trade, 


the importation of advanced technology and the use of funds from abroad, on the basis 
of independence and self-reliance, is a major policy decision. 
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The plan for 1979 stipulates that our exports shall amount to 19,200 million yuan, an 
increase of 14.7 percent over those of 1978, while imports shall total 24,800 million 
yuan, 32.4 percent higher than last year's. Out of total import value, new technology 
and complete sets of equipment this year will cost us 4,730 million yuan, an increase 
of 220 percent over the sum last year. 


To make a success of this year's import-export plan and to strike a balance in foreign 
exchange, we must increase foreign currency earnings by every possible means. Localities 
and departments concerned must pay close attention to exports and foreign currency earn- 
ings and appoint competent leading cadres to take charge of such work. These departments 
and localities must do their best to ensure a steady flow of the export commodities 
listed in this year's plan. Priority must be given to those supplies needed for the 
production of export commodities, namely, fuel, power, raw and semi-finished materials 
and transport facilities and packaging materials. The localities and departments con- 
cerned must make the best use of their specific conditions and specialities and open up 
new export outlets. After guaranteeing the required quotas and planned supply for their 
own markets, they must adopt manifold and flexible forms to increase exports and foreign 
currency earnings. Where the volume of exports actually exceeds planned targets, they 
will share the foreign currency earnings from the excess part. We must develop tourism 
in a big way and step up related urban construction and try to earn more foreign currency 
from non-trade channels. As our country abounds in natural resources and has built a 
fairly good industrial foundation, the potential for increasing our exports is enormous. 
It is possible to increase foreign currency earnings by a large margin provided that we 
step up investigation and study of the international market and enable the production and 
marketing departments to work in close co-operation, operate flexibly, do our best to 
improve the quality of our products, boost the variety of marketable goods, improve 
packaging, deliver goods on time, and strictly abide by contracts and honour our word. 


In order to sustain domestic production and expand market supplies, an appropriate increase 
in the import of general and consumer items has been included in the plan. But the in- 
crease must not exceed what is permitted in the plan. Starting from next year, goods and 
commodities which can be supplied gradually at home, must be gradually cut out of our 
imports so as to apply a greater part of our newly earned foreign currency to the import 

of new technology. 


The import of new technology and of complete sets of equipment must be preceded by proper 
investigation and study and over-all consideration and arrangement. It must proceed in 
an orderly way. Priority should be given to those projects which require less invest- 
ment, produce quicker results and earn more foreign currency, and this work must be com- 
bined as far as possible with the transformation of existing enterprises. In applying 
for import of new technology and equipment, the cepartments and localities concerned 
must present plans for repayment of the sums of foreign currency involved and must 

make sure that they can manufacture necessary accessories in China. The purchase of 
manui'acturing technology should be stressed and that of complete sets of equipment 
minimized. Nothing should be imported that can be made and supplied at home. This 
will save foreign currency and spur our own design and manufacture. 
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We should do more processing and assembly, compensatory trade and co-operative pro- 
duction and should initiate joint ventures with Chinese and foreign investment. With 
regard to all imported projects, the system of job responsibility should be rigorously 
implemented so that work is carried out i1 accordance with contracts signed, their con- 
struction and commission on schedule ensued and returns on the investments realized. 


6. Strive to increase commodity supplies and make proper arrangements for the home 
market. 


There will be a considerable rise i1 people's purchasing power in 1979, as compared with 
1978, because of the measures taker to raise the purchase prices for farm products and 
to improve the people's livelihood, It is very important that we should provide suffi- 
cient supplies of commodities, baiance supply with purchasing power and ensure a stable 
market. In order to fulfil this task, we should adopt the following measures. 


First, we should ensure the fulfilment of the production plan for the light and textile 
industries and strive to produce more ligt:t and textile products to meet market demands. 


Second, we should extend the interchange between town and country. Vigorous efforts 
must be made to get manufactured goods to the countryside. Much of this year's increase 
in light industrial products such as sewing machines, bicycles and thermos bottles 


suited to the needs of rural consumers must go to the rural areas. The purchasing centres 


of the rural supply and marketing cooperatives should be suitably increased in number 
so 2s to enlerge the volume of purchases of farm, side-line, local and special products. 


Third, we should take inventory of warehouse stocks destined for domestic and foreign 
trade. Surplus goods lying in warehouses should be put on the market. Manufactured 
daily use items should be put on sale when delivered. Goods destined for foreign 
markets which prove unsaleable for export should be promptly diverted to the home 
market. 


Fourth, we should organize commodity supply in a rational way. Efforts should be made 
to cut down the number of intermediate links in the circulation of goods, keep spoilaze 
to a minimum in the course of storage and transport and cut down circulation expenses. 
More commercial service netorks should be created in a planned way and repair trades 
developed so as to make things more convenient for the people. 


Fifth, we should keep prices basically stable and, on this premise, readjust prices 
which are irrational, in a planned and prudent way. Price control must be strengthened. 
Jacking up selling prices at will or inflating them in some disguised way is strictly 
forbidden. 


7. Promote science, culture, education and health work. 


Correct handling of the relationship between economic and cultural construction and 
vigorous development of science, education, culture and health work are extremely impor- 
tant for speeding up the four modernizations. Taking financial resources into consi- 
deration, the state plans to appropriately increase its spending on science, education, 
culture and health work in 1979, and to increase its funds for capital construction in 
these fields, so that there will be a new advancement in all of then. 
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im scientific research, it is important to study basic theory and at the same time to 
Bevo te srester emerzy to research in the area of applied science, focusing on the needs 
of curme=t production and construction. Intermediate and industrial experimentation 
Shoulc >e expended so thet the results of scientific research can be applied to produc- 
visor =s quickly as possible. A mumber of key scientific research institutes should be 
restores anc strengthenec and some new ones set up. Research and manufacturing facilities 
Zer scientific instruments should be expanded and a better job should be done in publish- 
ime scientific and technical journals. 


Im e@acetion, efforts should be made to run the key universities and key secondary and 
primary schools well and to improve the quality of education. University enrollment this 
Peer will be Detween 270.000 and 500,000. Factory-run colleges, secondary vocational and 
techmmicel schools should be rum well. Spare-time education in the form of TV, radio and 
correspomience courses should be further developed. The training of professional person- 
mel shoulc De speesced up in a variety of ways. Effective measures should be taken to 
SeGazlly solve the shortage of school buildings. 


culture. health work, broadcasting and physical culture, endeavours should be made 

TS produce more feature films, enlarge the repertoftres of the performing arts, open 
aperagenagl ané clubs hitherto reserved for performances for restricted audiences to 
palic use and increase the mumber of cinemas, theatres and projection teams so as to 
orercom= the presemt shortage in these areas. Publication work should be strengthened 
ems the guslity of publications improved. Hospitals and grass-roots clinics should be 
Strencchened enéd mum more efficiently and techniques and the quality of service should 
be imprered. According to the plan, 80,000 hospital beds will be added in 1979. The 
petriotic health compaim should be pushed forward vigorously and the facilities for 
physical culture should be improved. Efforts should be made to improve broadcasting and 
telerision services. Family plaming should be effective. The annual population growth 
rete shouls be brought down to about 10 per thousand within this year. Leaders at all 
lerels mast rezerc this task as a matter of major importance and lay stress on relevant 
prepetend=. education, technical guidance and scientific research. 


=>. Impmore the people's livelihood on the basis of developing production. 


T> improre the people's livelihood step by step on the basis of developing industrial 
ané efriculturel production and raising labour productivity is a consistent policy of our 
perty end = pressing problem which must be solved in our current readjustment work. This 
yeer, it is estimeted that the income of the rural people's communes, production brigades, 
pro@ection teams 2nd the individual peasants will increase by about 13,000 million yuan 
2S = result of higher prchase prices for farm products, reduction or remission of the 
sericulterel tax in some areas and reduction or remission of the tax on enterprises run 
by people's commumes, production brigades and production teams and as a result of ex- 
pemdine exriculturel production. At the same time, the state is preparing to raise the 
were sredes of part of the workers and staff, continue with the bonus system and provide 
more employment opportumities. Thus, urban income this year will go up by over 7,000 
million yuen. Goth uwoeban and rural income will rise by a fairly big margin. In the 
cities. the stete will build more housing space for the workers and staff and expand 
patlic wiilities as appropriate. 
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In making arrangements for the labour force, the plan this year is to provide employ- 

ment for seven and a half million more people in state-owned or collectively-owned units. 
Chances of employment ‘will be further multiplied by the development of collectively- 

owned handicraft industries, repair services and many other trades and services, so that 
people now waiting for jobs in cities and towns can gradually be suitably placed. 

Leaders at all levels should make earnest efforts to make such arrangements for the labour 
force. While taking effective measures to solve the problem, they should act strictly 
according to state policy and not go their own way. 


III. Unite as One and Go All Out To Fulfil 
and Overfulfil the 1979 Plan 


Fellow deputies! With the readjustments made in the 1979 national economic plan, the 
relationships between different branches of the economy are now a bit better than they 
were, However, the general scope of construction is still a bit over-extended and 

there are gaps in the allocation of primary materials. Proportionate relations in the 
economy cannot be achieved through readjustments in one year. Of the remaining probleus, 
some can be solved through hard work in implementing the plan this year, while the 
solution to others will come as the work of readjustment continues over the next two 
years. We have already begun work on the plans for 1980 and 1981 and are working to 
draw up the sixth five-year plan. 


More than five months of the present year have elapsed. During this period the economy 
has developed in a satisfactory way by and large. A fairly good summer harvest has 

been gathered in many areas. A rich overall harvest is expected this year, provided 

there are no exceptionally serious natural difficulties. The total value of industrial 
output in the first five months of this year reached 38.8 percent of the yearly plan, 

4.7 percent higher than in the same period last year. Fulfilment of production plans 

for many products is good. But outpit of certain other products has risen slowly as a 
result of readjustments in internal troduction relationships or fuel and power shortages 
or readjustments in variety and quality of products. Ina few enterprises, reorganization 
has been poor, management is in a mess, and state production plans have not been fulfilled. 
The State Council has taken necessary measures to solve current problems in production, 
and particularly the problem of boosting coal production and output in the light and 
textile industries. In addition to urging workers and staff in these industries. to 
increase production, measures have been taken to give them priority in the supply of 

raw materials and transport facilities and to make proper arrangements for the marketing 
of their products, so that fairly substantial growth will be achieved in these industries 
over the next six months. These measures have already begun producing the desired effects. 


To make a success of this year's national economic plan, we must constantly deepen the 
mass movement to increase production and practise economy and get eal results. At 
present, there is great potential in various fields for increasing production and 
practising economy. For instance, statistics from over 400 major enterprises in eight 
branches of industry, including the metallurgical and power industries, show that last 
year two-thirds of them failed ch the lowest previously attained levels in fuel 
and power consumption. Had th’ -ceeded in so doing, 1 million tons of fuel of vari- 
ous kinds and 12,000 million kWh of electricity would have been saved. 


Ie 2 Jul 79 L 27 PRC 
NATIONAL AFFAIRS 


In the 41 small nitrogenous fertilizer plants in Zhejiang Province, coal and power con- 
sumption per ton of synthetic ammonia produced dropped to 1,924 kilogrammes and 1,296 kWh 
respectively in the first quarter of this year, while in many plants of more or less the 
same size elsewhere in the country, coal and power consumption was over 4 tons and 2,000 
kWh respectively, The rate of utilization of rolled steel in major enterprises in the 
machine building industry last year was 65.8 percent. Nearly half a million tons of 
steel would be saved if the rate were raised to about 70 percent, The average utilization 
rate of timber for the whole country is presently 50-60 percent. But in Hangzhou, it is 
above 90 percent because of measures to unify the processing and supply of timber, If 
this could be achieved across the nation, several million cubic metres of timber would 

be saved from waste in one year. Leaders at all levels must go to the front lines of 
primary production and arouse the masses to expose contradictions, get a firm grip on 

the key links and take effective measures to tap the potential of the enterprises and 
renovate and transform them, They must make an effort to apply new technology, reduce 
the consumption of material, check up on assets and make an inventory of warehouses and 
make good use of the excess goods in the warehouses, Then the available fuel, power and 
raw and semi-finished materials can be used to turn out more and better products, cre- 
ate more wealth and speed up the development of the economy. Every department and enter- 
prise must urge the masses to learn and display the revolutionary spirit of self-reliance, 
hard struggle and pioneering as typified by the people of Daqing and Dazhai, unfold 
broad movements of socialist labour emulation and rationalization of work, and make out- 
standing achievements in both increasing production and practising economy. 


To increase production and practise economy, we must press on with our work of consoli- 
dating the enterprises, It is necessary to strengthen the leading bodies and build up 
the ranks of workers and staff, rigorously enforce rules and reguletions with the system 
of job responsibility as their core, heighten the sense of organization and tighten up 
discipline, strengthen various kinds of basic work, establish a chain of command in pro- 
duction which really has authority and is highly efficient, a work and production process 
which is well-regulated and in good running order, and a clean and tidy environment 
which will benefit the production process and the health of workers and staff, This is 
the only way to bring about a marked improvement in the economic and technical norms re- 
garding quality, variety, consumption of material, labor productivity, and costs and pro- 
fits in the production work of enterprises, and to fulfil or overfulfil the state plan, 


The restructuring of economic management will give a great impetus to the success of re- 
adjustments in the economy, the consolidation of the enterprises and the pace of the four 
modernizations,. We must carry out this work energetically and systematically under the 
unified plan of the State Council. 


Fellow deputies: With the shifting of the focus of the nation's work to socialist modern- 
ization, a new battle on the economic front has begun, We have full confidence in our 
ability to succeed in the task of readjustment, restructuring, consolidation and improve- 
ment of the economy and to press forward with the four modernizations., Since the Eleventh 
National Congress of the party and the first session of the Fifth National People's Con- 
gress, and especially since the third plenary session of the eleventh Central Committee 
of the party, the whole country has been blessed with a lively political situation of 

ever greater stability and unity. 
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This provides us with the fundamental political pre-condition for accelerating the 

four modernizations, The nine hundred million people of aurvarious nationalities are 
industrious and courageous and we have abundant natural resources. Thanks to our 
efforts over the last three decades, we have built quite an industrial base with fairly 
good equipment in many factories. When we say we have the conditions for realizing the 
four modernizations by the end of this century, we have in mind, among other things, 
this base on which further progress will be made. If we pool the efforts of the people 
of all our nationalities, emancipate our minds, seek truth from facts and bring our 
favourable conditions and strong points and the superiority of our socialist system 
into full play as well as pay attention to assimilating the advanced technology and 
experience of other countries and constantly raising our own technical and managerial 
levels--if we do all this, then there is wide scope for us to develop our talents 

and our economy will take its place in the front ranks of the world by the end of the 
century. 


Let us rally closely round the Central Committee of the Chinese Communist Party headed 
by Comrade Hua Guofeng, go all out, do our level best and work in a down-to-earth 
manner to fulfil and overfulfil the state plan for this year and to speed up our 
socialist modernization] 


NPC, CPPCC DEPUTIES CONFIDENT OF POPULATION GROWTH CONTROLS 
0W291828 Beijing XINHUA in English 1649 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--China can possibly bring its natural population growth 
rate down to about 10 per thousand this year and then go on to bring it down to around 
five per thousand by 1985. 


This is the opinion of deputies attending the current session of the National People's 
Congress and members of the National Committee of the Chinese People's Political 
Consultative Conference. During their discussions of Premier Hua Guofong's report on 

the work of the government they have voiced support for the requirements on birth control 
set forth by the State Council and confidence in reaching this target. 


N.P.C. deputies and C.P.P.C.C. National Committee members attending the forum sponsored 
by the State Council's leading group on family planning on June 27 listed the following 
favourable conditions: 


--By studying the report on the work of the -rnment and other documents of the N.P.C. 
session, the people would have a deeper unde» ©: 7ing of the urgency and importance of 
family planning, so they would practise it moi = zonsciously; 


--Considerable experience has been accumulated in the practice of birth control in the 
past years; the natural population growth rate in Sichuan with a population of more than 
90 million dropped from 29 per thousand in 1971 to 6.1 per thousand in 1978; it was 

5.1 per thousand last year in Shanghai, the biggest city in China; 


--The state will continue to supply contraceptives free of charge while new results have 
been achieved in the research and manufacture of simple but highly-efficient contraceptives. 
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The tate Council's leading group on family planning has drafted a law on birth control. 
The draft law stipulates that married couples with only one child are to receive child 
health subsidies, bonus work points, higher pensions, and priority in the allocation of 
housing in cities and private plots in the countryside. The draft law will be submitted 
to the Standing Committee of the National People's Congress for approval after it is 
widely discussed by the masses and revised on vwne basis of their opinions, 


A total of 17 million infants were bor last year, 50 percent being the third child or 
above. If the birth rate of third children can drop to half of last year's number, the 
population growth rate in the country will dropt to below ten per thousand. If in the 
coming six years the third child birth rate can be brought under complete control and 
the proportion of the one child birth rate gradually raised, then by the end of 1985 
the birth rate as a whole will drop to five per thousand. 


The head of the birth control leiding group Chen Muhua has asked that secondary and 
higher schools should give lectures on birth control. 


OFFICIAL REITERATES POLICY OF RELIGIOUS FREEDOM 
OW291822 Beijing XINHUA in English 1645 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--"Freedom of religious belief is a long-term and funda- 
mental policy of the Communist Party and the state," said Xiao Xienfa, director of the 
Bureau of Religious Affairs of the State Council here today. 


Xiao Xienfa made this remark here this afternoon at a gathering of religious personages 
attending the current sessions of the National People's Congress and the Chinese People's 
Political Consultative Conference. 


He said: "This policy of the Communist Party and the state was seriously sabotaged by 
Lin Biao and the gang of four. Since the fall of the gang of four we have done some work 
to implement the freedom of religious belief." He cited the opening and renovation of 
some temples and the rehabilitation of religious believers who were victims of framed 

up cases fabricated by Lin Biao and the gang of four." 


He expressed the hope that religious personages and religious believers as a whole would 
continue the patriotic tradition and contribute to the modemization of the motherland. 


Personages “rom the Buddhist, Islamic, Catholic and Protestant faiths attended the 
meeting. They said that they would unite religious believers to work together with the 
people of other sections in the country for the modernization of the motherland. 


CPPCC MEMBER DISCUSSES LAW ON JOINT VENTURES 
OWO11233 Beijing in Mandarin to Taiwan O400 GMT 29 Jun 79 OW 


[Text] "The draft law on joint ventures with Chinese and foreign investment is very 
good. It is bound to contribute to China's four modemizations, Foreign capitalists 
will also find it satisfactory." These remarks were made by Rong Yiren, vice chairman 
of the All-China Federation of Industry and Commerce, when commenting on the draft law, 
which is under consideration at the second session of the Fifth NPC, at a group dis- 
cussion of the second session of the Fifth CPPCC held on the morning of 27 June. 
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Rong Yiren said: I have discussed the question of foreign capitalist investment both 

in China and during my trip to West Germany, Switzerland and France, I also exchanged 
views on this question with a number of foreign nationals of Chinese descent, Overseas 
Cninese and compatriots in Hong Kong and Macao. Many people I talked with have expressed 
a desire to invest in China and operate joint ventures in certain areas, The foreign 
nationals of Chinese descent, Overseas Chinese and compatriots in Hong Kong and Macao 

are particularly willing to invest in China because they want to see it become strong and 
prosperous at an early date, 


However, there are two things that worry them. One is the possibility of their assets 
being confiscated. Another is whether they will be allowed to expatriate their profits. 
They generally hope that China will enact an investment law to govern such matters. The 
draft law on joint ventures with Chinese and foreign investment now under cansideration 
at the second session of the Fifth NPC has set forth specific provisions on these matters, 


Rong Yiren said: There are three points in this law which, I believe. are noteworthy. 
First. the law guarantees that joint venture operations do not infringe upon China!s 
sovereignty. Joint venture operations are governed by Chinese laws, decrees and 
pertinent regulations, Agreements, contracts and charters concerning a joint venture 
require the approval of the PRC Foreign Investment Commission, These provisions fully 
guarantee China's sovereignty. There woulc be no repeat of the past when joint ventures 
with Chinese and foreign investment were entirely controlled by foreigners during 
Kuomintang rule, 


Second, the investment by foreign partners in a joint venture and their legit imate 
interests are protected under this law. We should let foreign partners profit from 
joint ventures in accordance with the principle of equality and mutual benefit. 


Third, joint ventures must contribute to realization of China's four modernizations,. 
The technology or equipment contributed by any foreign partner as investment should be 
truly up-to-date by world standards and suited to China's needs, 


In conclusion, the CPPCC member said that in view of the above, he supports the draft 
law. 


ULANHU PRESIDES OVER CPPCC STANDING COMMITTEE SESSION 
OW300948 Beijing XINHUA in English 0931 GMT 30 Jun 79 OW 


[Text] Beijing, June 30 (XINHUA)--The Standing Committee of the Fifth National Committee 
of the Chinese People!s Political Consultative Conference held its seventh meeting 
earlier today. 


vhe meeting heard a report on the examination of motions presented by the Motions 
Committee of the second session of the Fifth C,.P,P.C,C. National Committee and approved 
the report and a draft resolution on the examination of the motions, The report and the 
draft resolution will be submitted to the second session of the Fifth C.P.P.C.C. 
National Committee for approval, 


The meeting also heard an account of the group discussions on the draft political 
resolution of the second session of the Fifthe C,.P,P,C.C. National Committee, the work 
report of its Standing Committee and the election of new vice-chairmen, secretary general 
and Standing Committee members of the National Committee, 


Ulanhu, vice-chairman of the C.P.P.C.C. National Committee, presided over the meeting 
today. 


Cai Xiao, vice-chairman of the Motions Committee, gave explanations on how these motions 
had been discussed and examined. 
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SECOND SESSION OF FIFTH CPPCC NATIONAL COMMITTEE CLOSES 
QW020909 Beijing XINHUA in English 0852 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA)--The second session of the Fifth National Committee 
of the Chinese People's Political Consultative Conference closed at the Great Hall of 
the People here today after meeting for 18 days. 


A political resolution adopted at the session defined the task of the C.P,P.C.C. during 
the new historical period marked by the four modernizations as: Uniting all possible 
forces, safeguarding and developing political stability and unity, giving full scope to 
Socialist democracy, strengthening the socialist legal system, consolidating the 
dictatorship of the proletariat, and striving to make China a modern, powerful socialist 
country. 


The resolution also stressed that the C.P.P.C.C. should: 


--Hold consultations and discussions on the nation's cardinal policies, its political 
life and all kinds of social and economic problems in the modernization programme, 
exercise mitual supervision and supervise the enforcement of the constitution and the 
laws; 


--Contribute all efforts to the early return of Taiwan to the embrace of the motherland; 


--Strengthen friendly contacts with the people of other countries and make new and 
greater contributions to the expansion of the international united front against 
hegemonism. 


Deng Xiaoping, chairman of the C.P.P.C.C. National Committee, opened the closing cere- 
mony at 10 o'clock this morning. Wei Guoging, vice-chairman of the National Committee, 
presided over the meeting. 


In his closing address, Vice-Chairman Ulanhu described the session as lively and fully 
characteristic of the excellent situation in which the entire nation was stable, united 
and determined to advance toward the four modernizations. 


He said that members of the C.P.P.C.C. National Committee unanimously supported the 
great strategic decision of the third plenary session of the Central Committee of the 
Communist Party of China to shift the focus of the country's work to modernization and 
the series of policies the Central Committee had adopted in this regard. 


They held conscientious and earnest discussion on the task of readjusting the national 
economy in the three years, developing socialist democracy and strengthening the 
socialist legal system and raised many useful comments, criticisms and suggestions, 
Ulanm said. 


He stressed the need to enhance the great unity of the people of all nationalities in 
China and expand the united front of all socialist laborers and patriots who supported 
socialism, a united front led by the working class and based on the worker-peasant 
alliance. 


Ulanhu called for a further expansion of the work of the people's political consultative 
conference so that it would play an important role in the political life of the country 
and in international activities. 


I. 2 Jul 79 L 32 PRC 
NATIONAL AFFAIRS 


Today's meeting elected Liu Lantao, Lu Dingyi, Li Weihan, Hu Yuzhi, Wang Kunlun and 
Bangen Erdini (Panchen Erdeni) additional vice-chairmen of the Fifth National Committee 
of the C.P.P.C.C.; Liu Lantao was also elected secretary general and 40 others were 
elected additional members of its Standing Committee. Since Zhu Yunshan and Shi Liang 
were elected vice-chairmen of the Standing Committee of the National People's Congress 
at its second session yesterday, they will no longer serve as vice-chairmen of the 
C.eP.P.C.C. National Committee. 


The meeting adopted a resolution endorsing the report on the work of the C.P.P.C.C. 
national Standing Committee made by Vice-Chairman Xu Deheng, and expressed satisfaction 
with the work the Standing Committee had done since the first session of the Fifth 
C.P.P.C.C. National Committee held in March 1978. 


The meeting also approved the report on the examination of motions made by the Motions 
Committee of the second session of the Fifth C.P.P.C.C. National Committee. The report 
said that the committee had received a record 924 motions, covering a wider range of 
subjects than those at any previous C.P,P,C.C. session. 


The Motions Committee analysed and examined each of the motions before submitting 
them to the C.P,P.C.C. national Standing Committee or relevant departments of the State 
Council for deliberation and handling. 


The meeting today was attended by 1,708 members of the C.P,.P.C.C. National Committee. 
Present were leading members in charge of united front work from various departments 
under the Central Committee of the Conmunist Party of China, the State Council and the 
Military Commission of the C.P.C. Central Committee, and leading members of democratic 
parties and people's organizations. 


JURIST COMMENTS ON DRAFT CRIMINAL LAW 
0W291556 Beijing XINHUA in English 1517 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--China's criminal law (draft) has been drawn up in 
accordance with specific conditions prevailing in the country, and it reflects the changes 
in the relationships between classes, and developments in the political and economic 
spheres. 


This was the view of 80-year-old professor of law Zhang Youyu given in an interview with 
XINHUA about the (draft) criminal law formulated at the current session of the National 
People's Congress. 


A noted jurist of the older generation, Professor Zhang, after nation-wide liberation 
in 1949, has served successively as secretary of the Beijing mnicipal party committee, 
deputy mayor of the city and director and later advisor to the China Research Institute 
of Laws under the Chinese Academy of Social Sciences. 


The main points made by Professor Zhang were as follows: 


Law is part of the superstructure, and specialists cannot work it out behind closed 
doors. Itisa summary of revolutionary experience and formlated in line with changes 
in the country's political and economic situation. Therefore during the early post- 
liberation years, only specific decrees such as the "regulations for the punishment of 
counter-revolutionaries" and the "law of land reform" were formulated. These decrees 
helped considerably to contain the activities of counter-revolutionaries, protect the 
people's interests and defend and strengthen the new-born power of the proletariat. 
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The political and economic situation in China has wndergone a fundmental change in the 
last 30 years, especially as a result of a series of major social transformations 

such as the movement to suppress counter-revolutionaries, the land reform campaign, 

and the socialist transformation of private industry and commerce, The positio of the 
wrking class as China*’s leading class has been greatly strengthened, and the peasants who 
make up more than 80 percent of the cowmtry*®s population have become collectivized. 

The means of production owned by the former capitalists have been put into the hands 

of the states; and most former capitalists are no lmger an antagonistic class but rather 
citizens in a socialist society Who earn their ow living by working. 


Counter-revolutionaries are still about, but they are few. The criminal cases in 
society are in general the result of contradictons within the ranks of the people. 
Therefore, there is an urgent need for a relatively all-inclusive law based on democracy 
and appropriate to the present circumstances. 


By an all-inclusive law, we mean something which not only fits existing reality but also 
may be modified in practice, and which does not simply emerge from subjective specu- 
lation or is copied from books. The law will not necessarily correspond to the law of 
other countries. It will embody the principle of seeking truth from facts. 


In the light of the present situation in China, the application of serious punishment 
will be appropriate in only a handful of cases where antagonistic elements are involved. 
The draft criminal law puts prevention of crimes and reform of criminals first, 

and punishment second. Even if the punishment has to be used, consideratim should 
primarily be given to reforming and saving criminals and making as many of them as 
possible into people useful to society. 


The provisions for reprieve contained in the (draft) criminal law reflect practical 
experience gained since the founding of new China, Experience has show that this last 
chance opportunity for criminals to turm over a new leaf has led to good results. 

Many criminals under sentence of death according to law have gained a chance to live 
during the reprieve period and have been turned into peopl useful to society at large. 


As regards the range of penalties set forth in the criminal law, pwnishment, heavy or 

light, should be carried out according to the specific circumstances. For instance, 

not all murders are committed by members of antagonistic classes with a counter revolu- 
tionary aim. Some murders come within the category of "contradictions among the 

people", It is not mandatory to sentence all murderers to death or life imprismment. 

The articles of the criminal law are to be enforced in the spirit of showing leniency 

to those whose crimes fall within the category of contradictions among the people while 
giving more severe punishment to those with a counter-revolutionary aim. Thus the socialist 
legal principle of putting stress on educaton is embodied, while punishment is subsidiary. 


It is imperative to undertake widespread publicity and education about the legal system 
so that people of all nationalities can become familiar with the laws and abide by them. 
This is a major prerequisite for guaranteeing enforcement. When the people wnderstand 
the law, they can supervise those who violate it. In this way, the number of offences 
can be reduced. 
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PUBLI( SECURITY OFFICIAL INTERVIEWED ON DRAFT CRIMINAL LAW 
0W300836 Beijing XINHUA in English 0824 GMT 30 Jun 79 OW 


[Text] Beijing, June 30 (XINHUA) --All the articles on counter-revolutionary offences 
in the new criminal law "are based on criminal actions and not anything else", said 
Ling Yun, viceeminister of public security, today, 


Speaking in an interview with XINHUA, this National People's Congress deputy noted that 
a person who had reactionary ideas but committed no actions aimed at overthrowing the 
dictatorship of the proletariat and the socialist system could not be convicted of 
counter erevolutionary offences, 


"We are firmly against resolving ideological questions and the problem of dissidence by 
judicial or administrative means, Except during the time of the gang of four, we have 
always followed this policy and will do so in the future," 


However, he added, those guilty of countererevolutionary offences must be convicted 
as such, It was wrong to describe them as "dissidents", 


This 62-year-old deputy who has long experience in public security work pointed out 
that every state forbade the overthrow of its political power and social system and 
made provisions in its criminal law to punish such actions, 


"Of course, these articles have different class content and name the offences differently 
in accordance with the social system prevailing in the country, 


"China is a socialist country and the state represents the interests of the workers, 
peasants, intellectuals and the entire labouring people, Counter-revolutionaries who 
oppose and try to subvert our political power and socialist system do exist, This is 
afact , even though they are only an extremely tiny minority and their number is 
diminishing, " 


On capital punishment, Vice-Minister Ling Yun said: "We have always advocated the arrest 
of the least number of people as well as execution of the absolute minimum, But, 

capital punishment cannot and should not be excluded for the very few heinous counter - 
revolutionaries, and other criminals who commit murder, rape, looting, arson, breaching 
of dykes, firing off explosives and poisoning with serious consequences, 


"Even toward such criminals, we try to use the death peralty sparingly, Since 1951, 
many offenders subject to the death penalty were simulta »ously granted a twoeyear 
reprieve, provided it was not absolutely necessary to execu*e the death sentence 
imiediately, with reform through labour during which their bei.aviour was observed, 
This measure is intended to redeem and reform criminals, not to apply psychological 
pressure while an offender waits for execution, 


"In fact, the overwhelming majority of such reprieved criminals later had their sentences 
commuted to life imprisonment or to a certain number of years, In this group, many have 
been released by our government. In 1975,a large number belonged to this category," he 
pointed out, 
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"While keeping to the principle of executing the absolute minimum," the vice-minister 
said,,"This descreet judicial measure helps avoid mistakes and serves the purpose of 
both punishing and reforming criminals," 


He added that China's new criminal and procedural laws were not copied from any other 
country, nor were they following the lines of the laws in old China, They were based 
on new China's constitution and the experience gained in judicial work over the last 
30 years. 


"The lightest punishment, mass supervision, is unique to China," he said, "This is an 
application of the policy of arresting the least possible number of people." 


Those under mass supervision work in their original organizations, receive equal pay for 
equal work and live at home, But they are deprived of certain political rights, i.e., 
they must report on their activities and may not change residence at will. The punish- 
ment is ended and the citizen's rights restored when the term expires and the offender 
has been re ducated under observation by the local law enforcement body and the people. 


"This upholds the solemnity of law while embodying revolutionary humanitarianism and the 
policy of leniency," Ling Yun said, 


The article in the criminal procedure law shortening the time between arrest and trial 

to not more than five and a half months was intended to rrevent repetition of the illegal 
incarceration of people, infringement on people's per’ onal rights and democratic rights 
such as happened during ine days of Lin Biao and the gang of four, the vice-minister said, 


Public security personnel were now studying these two important laws in order to enforce 
them correctly after they were endorsed at the National People's Congress, Ling Yun said, 


PRC TO BEGIN JOINT VENTURES USING FOREIGN CAPITAL 
0W291546 Beijing XINHUA in English 1530 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--China is to begin joint ventures using foreign capital 
on the basis of equality and mutual benefit, with a view to raising funds for construction, 
to import advanced technologies and equipment, improve economic management and speed up 

the country's modernization, XINHUA learned this today from the government department 
concerned, 


The use of foreign capital to establish joint ventures is a form of economic cooperation 
in general use throughout the world, In the 1950's, when China and the Soviet Union had 
normal relations, they ran joint enterprises. Now, China still has joint shipping com- 
panies jwith Poland and Tanzania. 


Following adoption by the current session of the National People's Congress, a law on 
joint ventures will be promulgated, which will help promote the development of such 
enterprises. 


Apart from the law on joint ventures involving Chinese and foreign investment, there 
will be a number of economic laws and regulations covering such joint ventures including 
the law on the protection of natural resources, the tax law, the corporation law and 
regulations for foreign operations, They are being worked out and will be promulgated 
as quickly as possible. 


In order to release foreign investors from dual income tax, China will also undertake 
to sign relevant agreements with the countries concerned, 
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Since China has a planned socialist economy, the supply, production and marketing of 
a joint venture mist be conducted under the guidance and supervision of the related 
state departments, 


In order to take into account interests on both sides in a joint venture, a certain 
degree of flexibility has to be shown in its manageuent, Therefore, the law stipu- 
lates that the production and business plans of a joint venture should be entered 

in the files of the government department concerned and should be implemented through 
business contracts. 


In order to strengthen enterprise management, the state will designate a special de- 
partment to take charge of this, 


GUANGMING RIBAO CARRIES ECONOMIC JOURNAL TABLE OF CONTENTS 
HK21023 4 Beijing GUANGMING RIBAO in Chinese 16 Jun 79 p 3 HK 
[Table of contents of JINGJI YANJIU No 6 of 1979] 


[Text] Article by Xue Moqiao: "Study and Apply the Objective Law of Socialist 
Economic Development" 


Article by Ouyang Sheng: "On the Coordination of Means of Production and Means of 
Consumption" 


Article by Lin Pei: "It Is Not a Marxist Viewpoint To Overlook the Production of 
Consumer Goods" 


Article by Sun Changning, Sha Jicai and Zeng Wuyi: "Trial Comment on Production 
Through Socialist Spirit" 


Article by Zhao Guoliang: "Politics and Economics Are the Unity of Opposites-- 
Conferring With Comrades Lin Zhili and You Lin on the Question of Relations Between 
Politics and Economics" 


Article by Sun Keliang: "Is a Bonus Merely the Reward for Overfulfilling the Quota?-- 
Trial Comment on the Nature of Bonuses" 


Article by Ma Jiaqu: "On Several Theoretical Questions Concerning the Law of Value-- 
Conferring with Comrade Sun Zhifang" 


Article by Dong Dasheng: "Is the Law of Value Not the Law of Commodity Economy?" 
Article by Zhou Jiong: "I Also Talk About the Socialist Commodity System" 


Article by Hu Changnuan: "Talks on the Questions of Price Scissors and General Price 
Level" 


Article by Zhang Zhicheng and Wang Qihua: "Viewing the Relations Between Planned 
Regulation and Market Regulation in Light of the Procurement Policy of Agricultural 
and Sideline Products" 


Book review by Wu Zhongguan: "Commenting 'The British Classical Political Economy'" 


Selected letter by theory study group of the Propaganda Department of Doumen County 

CCP Committee of Guangdong Province: "On the Two Questions of the Mutual Consideration 
of the Interests of the State, the Collective and the Individual in Sugarcane Producing 
Areas 
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WANG ZHEN ATTENDS SHANGHAI NATIONAL GAMES INAUGURATION 
0WO11934 Beijing XINHUA in English 1753 GMT 1 Jul 79 OW 


[Text] Shanghai, 1 July (XINHUA)--A ceremony was held here this evening inaugurating 
a torch relay for the Fourth National Games. 


The relay is known as the new Long March torch relay because the runners will follow 
the route of the famous Long March of 1934-1935 before the torch is relayed to the 
Chinese capital for the opening of the Fourth National Games on September 10, 


The ceremony today also marked the 38th anniversary of the founding of the Communist 
Party of China, The relay had a massed start from the site of the party's first 
national congress, 


Attending the ceremony were Wang Zhen, member of the Political Bureau of the C.P,C, 
Central Committee and vice-premier of the State Council; Wang Yiping, vice-chairman 
of the Shanghai Municipal Revolutionary Committee; Huang Zhong, vice-minister of the 
Chinese Physical Culture and Sports Commission; and leading members of national and 
local youth and students organizations, 


Combining sports and education in revolutionary tradition, the 72-day relay will 
pass through more than 100 cities and towns in 16 provinces and autonomous regions, 
many of which have special significance in the Chinese revolution, Among these are 
Shanghai, Nanchang, Shaoshan, Zunyi and Yanan, 


The relay will involve 100,000 torch carriers and two million relay supporters. They 
pledge to become triple-A students who show good conduct, excel in study and are good 
at sports, and pathbreakers in China's new Long March for modernization, 


BRIEFS 


BUMPER RAPE HARVEST--Sichuan, Fujian, Anhui and Jiangxi provinces have reaped bumper 
harvests of rape this year, Sichuan Province's total output increased about 8 percent 
over the all-time high output of 1978, The province has expanded its rape acreage 
from 5.56 million mou in 1978 to over 6,09 million mou, Fujian Province!s total out- 
put increased 75 percent over that of 1978, registering the best record in its rape 
production, Anhui Province's total output was about 10 percent more than its bumper 
harvest in 1978, Jiangxi Province's total output was 40 percent more than 1978, 
[Fujian Front PLA in Mandarin to Taiwan 0210 GMT 2 Jun 79 Ow] 


HERBICIDE POPULARIZATION--Beijing, 7 June=--The use of Chinese-made herbicides has 
been extended considerably since the beginning of this year, Through experiment, 
improvements have been made to the herbicides and they can now kill 80 to 90 percent 
of unwanted grass in wheat and rice fields while not affecting the growth of crops. 
On the outskirts of Beijing herbicides have been applied inorchards and vegetable 
gardens this year, as well as to 200,000 hectares of wheat and rice fields, Weed is 
the principal problem in Ningxia Hui Autonomous Region, where there is sparse popu- 
lation and large tracts of land, Herbicide has been applied to 80,000 hectares of 
the area's wheat fields this year, [Text] [Beijing XINHUA in English 0239 GMT 

7 Jun 79 OW) 


AGRICULTURAL LOANS--According to a CAIMAO ZHANXIAN report, statistics compiled by the 
Agricultural Bank of China show that from January through May this year, banks and 
credit cooperatives in various parts of the country extended agricultural loans total- 
ling 8.95 billion yuan to the localities, an increase of 27.13 percent over the same 
period of last year, [Beijing Domestic Service in Mandarin 1000 GMT 22 Jun 79 OW] 


I. 2 Jul 79 PEOPLE'S REPUBLIC OF CHINA ol 
EAST REGION 


ANHUI CIRCULAR CALLS FOR STUDY OF NPC DOCUMENTS 
HK300217 Hefei Anhui Provincial Service in Mandarin 1100 GMT 29 Jun 79 HK 


[Text] The Anhui Provincial CCP Committee issued a circular on 28 June to the CCP 
committees of all prefectures, municipalities, counties and universities and the party 
committees and groups of units subordinate to the province, demanding that tke province 
seriously study the documents of the second session of the Fifth NPC. Thi should be 
tightly grasped as an important content of current study among the cadres and masses. 
The provincial CCP committee pointed out in its circular: Comrade Hua Guofeng's govern- 
ment work report summed up in an all-round and systematic way the tremendous successes 
achieved in all fields since the first session of the Fifth NPC, and put forward the 
principles, policies, demands and measures for the first campaign since the shift of 
wor .ocus to socialist modernization. The report made many new developments in 
analyzing and explaining many important issues in accordance with the new circumstances 
and experiences. It is a programmatic document for us in carrying out socialist 
modernization. The party committees at all levels must grasp this document as the 
major content of current study by cadres and masses. 


All the other documents of the second session of the Fifth "PC are very important and 

it is also necessary to do well in organizing study of them. The circular demanded 
that leading comrades at all levels take the lead in study and also strengthen leader- 
ship over study by the cadres and masses. In study methods, epart from [word indistinct] 
study, we can also organize concentrated, brief study periods. On the basis of study- 
ing the documents, we can list a number of special topics for discussion. We must 
integrate study with the reality of work and thinking of our own areas and units and 

of ourselves, heighten understanding, improve work style, do our work well and implement 
the tasks put forward by the session. The circular also demanded that press and radio 
step up propaganda to stimulate the deepening o? study. 


BAI RUBING ATTENDS SHANDONG DISCIPLINE INSPECTION CONFERENCE 
SKO10454 Jinan Shandong Provincial Service in Mandarin 2300 GMT 29 Jun 79 SK 


[Excerpt] According to sources of this station, a discipline inspection work conference 
of the Shandong provincial party committee was held from 18 to 24 June in Jinan. This 
has been the first such important conference since the reestablishment of the discipline 
inspection organ of the party in our province. Attending the conference were comrades 

in charge of discipline inspection work in various prefectural and municipal party 
committees, responsible comrades of the discipline inspection committees of various 
prefectural, municipal, county and district party committees, and responsible comrades 
of various industrial and mining enterprises and departments concerned at provincial 
level. First Secretary of the Shandong provincial party committee Bai Rubing, Secretary 
of the provincial party committee Zhao Lin, Standing Committee members of the provincial 
party committee Xu Leijian and (Zhao Feng) were present at the conference. Comrade Bai 
Rubing and Zhao Lin delivered speeches at the conference. Comrade Chen Lei, secretary 
of the discipline inspection committee of the Shandong provincial party committee, made 
a report at the conference, entitled "Safeguard the Party's Rules and Regulations, 
Rectify the Party Style and Work Hard To Speed Up the Realization of the Four 
Modernizations." 


During the conference the participants conscientiously studied the notice of the first 
plenary session of the Discipline Inspection Commission of the party Central Committee 
and related documents on vazious guiding principles for the political life inside the 
party. 
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Im lism of the reality in our province, they emancipated their minds and freely aired 
their opinions, trevely exposing the problems currently existing in party work style. 
implemestinge the fuidelines of the first plenary session of the Discipline Inspection 
> the party Cemtral Committee in an all-round manner, they discussed and 
2esures for safeguarding the party's rules and regulations and rectifying the 
perty style in @ Gowm-to-earth mammer. Through study sessions and discussions, they 
evel, mastered the situation, clearly understood the important 
Sims geance of Goimz 2 zo00d job in rectifying the party style under the new historical 
ticms ani of the primeiple, rolicy and task for the discipline inspection work, and 
smiamees their comfidemce of doing a good job in party discipline inspection work. 
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: Umder the leadership of the provincial party committee and the party 
—e the party discipline inspection work in our province has been 

ct accordance with the party's principles and policies. This work 
areeat nate in saferfuarding party discipline, purifying party organizations, 
Stremethening party development, comsolidating the solidarity and unity of the party and 
imsaringe the smooth carrying out of the socialist revolution and construction. Chairman 


—_ PO o— 
Meo's rerclutionary = has always occupied a dominant position in the discipline in- 
Spectice work in cur vince and made major achievements. In the Great Cultural Revol- 
uticn, due to the hh + ll and sabotage of Lin Biao and the gang of four, the party 


iplime imspectiom organs at ail levels in our prowince were destroyed and the work 
iz z te After the smashing of the gang of four, the party committees 

at 211 lerels im cur province successively established party discipline inspection organs 
St rerious lerels in eccordanmce with the new party constitution adopted at the llth party 
comaress amd ectively carried out party discipline inspection work. They conducted ed- 
wtation om pertry's rules and regulaticas among the broad masses of party members in a 
wit] epi ge2p-f0in: mammer, reinvestigated and corrected a large number of framed-up, 

mx pest amd erromecus cases, received and handled many letters and visits from the people 
aoa improved the relatioms between the party and the masses of the people. All these 
mere tleped = positive role in reviving and carrying forward the party's fine traditions 
amc work style, and imsuring the smooth car’ving out of the four modernizations. 
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wer the past 10 years or so Lin Biao and the gang of four 


The comference pointed cut: 

willfally trampled om the party's rules and regulations and corrupted the party style, 
temsine s=riouws damar> to our party's undertakings and injuring the internal structure 
cf the ty. Due to the bad influence, quite a few problems still exist among some 
Derty members and cadres, especially leading cadres. Some of them, who are not demo- 
retic, soeer= in the practices of dictatorship and what I say counts; some exploit their 


powers amd positioms to esteblish secret ties to seek back door benefits and personal 
: = ome viola*>= the financial and economic disciplines to entertain guests and 


present gifts, actively carry cut projects not included in the unified plan and sabotage 
the tlammed scomomy; some resort to deceit and exaggeration to win honor; some refuse to 
?cllow the jecisioms of the organizations or receive the supervision of the masses, go in 
Zor Zectionmelisn amé splittism and undermine the unity of the party; and some engage in 


exberrlemert, thertt, profiteering, speculation, retaliation and violation of laws and 
disciplines. All these comrades who violate the party discipline and undermine the 
party style here seriously isolated themselves from the masses, weakened the leadership 
of the party amd corrupted the sociai practice. 
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It is imperative to pay great attention to this and solve their problems conscientiously. 
FIRST PHASE OF SHANGHAI PETROCHEMICAL PLANT COMPLETED 
ow280652 Shanghai City Service in Mandarin 1130 GMT 27 Jun 79 OW 


{Excerpts ] The first phase projects of the Shanghai petrochemical general plant, a 
modern, large petrochemical and chemical fiber complex in our country, have been 
successfully completed. After being inspected and approved by a state commission, 
approval has been given for these projects to be officially put into operation 

effective 1 January 1979. That these projects are to be officially put into production 
is of great significance in promoting China's cause of mastering new technologies in 
petrochemistry and chemical fiber with our own efforts, accelerating the development 

of the synthetic fiber industry and solving the problem of clothing for the people. 

A rally celebrating the inspection and approval by the state was ceremoniously held 

on the afternoon of 27 June in the (Binhai) theater at the Shanghai petrochemical 
general plant. The rally was attended by Li Chaobo, vice minister of the State 

Capital Construction Commission and chairman of the Inspection and Approval Commission; 
Gu Xiulian, vice minister of the State Planning Commission; Li Zhengguang, vice minister 
of textile industry and Chen Jinhua, vice chairman of the Shanghai Municipal Revolu- 
tionary Committee who are also vice chairmen of the Inspection and Approval Commission; 
responsible comrades of.ministries, commissions, offices and bureaus concerned under 

the State Council; and representatives of the leading departments concerned and fraternal 
units in the municipality, more than 1,800 people in all. 


The Shanghai petrochemical general plant is a key project of the state, personally 
approved by Chairman Mao and Premier Zhou during their lifetime. Since preparations 
for the construction were started in June 1972, it took only 5 years for the plant to 
turn out trial products up to the state's standard in July 1977. A recent survey of 
the more than 2,300 (?subsistence) observation points and inspection of the 138 large 
towers and 33 large spheres have proved that they all meet the requirements for which 
they were designed. The removal of waste gas, waste water and industrial residue is 
also found to meet the standards set by the state. Comrades of the Inspection and 
Approval Commission, after attentively listening to detailed reports on the construction 
of the projects and carrying out an all-round on-the-spot inspection, found that the 
speed of the construction was fast and the quality good and unanimously agreed to 
accept the projects. 


The petrochemical general plant is a modern enterprise of the technological lével of 

the 1970's. The first phase projects include 18 sets of production facilities installed 
in 6 production areas that form 3 production lines, namely, ethene, acrylic and aromatic 
hydrocarbon. Among the 18 sets of production facilities, 9 were imported from Japan 

and West Germany. The other nine sets and such supplementary facilities as those for 
water, electricity, machine repair and waste water disposal were all installed by China 
itself. Also constructed were a large number of auxiliary projects, including those 

for scientific research and designing, a motor vehicle transportation yard, railway 
branch lines, the bridge across the Huangpu River, railway loading and unloading zones, 
a wharf, telecommunications, fire control and storehouses. In addition, a new community 
has been built. It has dormitories that can accomodate 60,000 people plus relatively 
complete facilities for culture, education, public health, community administration 

and communications, and a network of commercial centers. In the nearly 2 years of 

trial production in which the plant has gradually reached the production capacity of 

a combined enterprise, it has already accumulated 920 million yuan for the state. 

This amount exceeds all the investments used to import equipment and obtain technology 
patents. 
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If all the synthetic fibers that have already been produced were woven into fabrics, it 
would be enough for each person in the country to get 2 chi [a unit of measurement equal 
to one third of a meter] of cloth. The plant has fully manifested the characteristic of 
the textile industry in that it requires less investment and yields quick results. 


Leading comrades including Li Chaobo, Gu Xiulian, Li Zhengguang and Chen Jinhua extended 
warm congratulations to the rally and also made speeches, 


[Shanghai City Service in Mandarin at 1130 GMT on 23 June carries a report on production 
at the Shanghai petrochemical general plant. It says the plant has fulfilled the produc- 
tionplanfor the first half of this year 1 month ahead of schedule. It says since July 
1977 the plant'sfirst phases projects have accumlated an output value of 2.4 billion yuan, 
which exceeds the aggregated investments for their construction, and delivered more than 
920 million yuan of profits and taxes t> the state. The plant has so far exported about 
2,000 tons of plastic sheets for agricultural purposes, high-pressured polyethylene, 
acrylonitrile, acetic acid and other chemical industry products and earned more than $1.6 
million of foreign exchange for the state.] 


Workers! Living Quarters 
OW260222 Beijing XINHUA in English 0204 GMT 26 Jun 79 OW 


[Text] Shanghai, June 26 (XINHUA)--An attractive new seaside town has sprung up on Hangzhou 
Bay some 70 kilometres southwest of Shanghai. It has been built to provide housing for 

the 12,000 single petro-chemical workers and 5,100 workers! families of the Shanghai general 
petro-chemical works, a big modern chemical fibre plant which went into full operation yesterday. 
Accommodation consists of five and six storey :partment blocks. Atotal of over 300,000 square 

metres of housing has been built inthe living quarters. Families pay lower rates for water, elec- 
tricity and gas than in urban sreas.The average family pays around six yuan per month per 38 square 
metres of living space. Single workers have free accommodation and utilities. fhe housing project 
has its own department sterc, food stores, snall shops, restaurants and a hotel, bank and post office. 
There are also barber shops, repair wor. shops and other service centres. Anew cinema seats 1,800 people. 
There are three kindergartens, two primary schools and one middle school, A well-equipped 
350@bed hospital provides workers with free medical treatment. Members of their families 

pay half price for medical services, nder the state labour insurance programme, 


Roads link all parts of the housing area. Train and bus services link Jinshan, the site 
of the petrc -chemical works, and Shanghai. The costs of travel to and from are paid by 
the factory. 


BRIEFS 


ANHUI PLA FARMING--Tne commanders and fighters of the PLA units stationed in Anhui have 
actively supported the localitites in summer harvesting and sowing. Before summer har- 
vesting began, all the units issued cirulars to their subordinates to transfer mar>ower 
and material to su_port the localities in farmwork, Wang Wenmo, political commissar of 
the Anhui Military District; (Yang Feng), deputy commander, and (Li Jiao) and (Zhang 
Wentong), deputy poltical commissars led other cadres and the commanders and fighters of 
an artillery regiment to the suburban areas of Hefei Municipality to crash-harvest wheat. 
{Hefei Anhui Provincial Service in Mandarin 1100 GMT 16 Jun 79 HK] 
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GUANGXI WOMEN'S CONGRESS CONCLUDES 29 JUNE 
HK300801 Nanning Guangxi Regional Service in Mandarin 1130 GMT 29 Jun 79 HK 


[Summary] Guangxi's Sixth Women's Congress victoriously closed in Nanning on the 
morning of 29 June after a 7-day long session, During the congress, the participants 
discussed the speech which regional CCP committee sec)etary Zhao Maoxun delivered at 
the congress on behalf of the regional CCP and revolutionary committees, They also 
discussed the report on the economic situation made by Zhou Guangchun, secretary of 
the regional CCP committee and vice chairman of the regional revolutionary committee, 
They also discussed and adopted the work report made by Comrade Ceng Xiaoping on behalf 
of the fifth executive committee of the regional women's federation, The participants 
Summed up and exchanged experiences in women's work in the region and elected members 
of the sixth executive committee of the regional women's federation, There are lu’ 
members and 14 alternate members of the sixth executive committee, 


During the congress, 50 representatives of advanced units and individuals introduced 
their experiences in supporting the self-defensive counterattack against Vietnam, 
scoring outstanding achievements in socialist revolution and construction, promoting 
women's work and planned parenthood and successfully educating the younger generation, 
The participants expressed their determination to strive to quicken the pace of realizing 
the four modernizations, The congress invited two combat heroes inthe self -defensive 
counterattack to make reports, The closing ceremony of the congress was held at the 
auditorium of the regional revolutionary committee, "Attending the closing ceremony 
were Liu Chonggui, Qin Yingji, Zhao Maoxun, Zhou Guangchun, Xu Qihai, Cen Guorong, Ceng 
Xiaoping, Liao Weixiong, Zhang Shengzhen, (Luo Libing), (Ren Gengqing), (Shen Qingsheng) 
and (Lu Jichang), responsible comrades of the regional CCP and revolutionary committees 
and the Guangxi Military District; Li Yindan and (Chen An), advisers the regional 
revolutionary committee; and Lu Xiuxuan, vice chairman of the regional CPPCC committee, 
Also attending the closing ceremony were responsible comrades of all regional depart- 
ments, comiittees and offices, responsible comrades of the regional federation of trade 
unions and the regional poor and loweremiddle peasant association and responsible 
comrades of the regional CYL committee and the regional science association, Comrade 
(Zhao Mingjian) presided over the closing ceremony," 


In his speech at the closing ceremony Comrade Qin Yingji, secretary of the regional 

CCP committee and vice chairman of the regional revolutionary committee, warmly cone 
gratulated the congress on its complete success, He called on the participants to 
learn from advanced women workers and producers, extensively and deeply carry out the 
movement to increase production and practice economy, strive to fulfill or overfulfill 
plans for the national economy and make still greater contributions during the new Long 
March, 


"Referring to the current industrial and agricultural production, Comrade Qin Yingji 
stressed; Agricultural production will enter the busy season for crash reaping and 
sowing shortly, The key to reaping an annual bumper harvest of grain and increasing 
grain output lies in successfully carrying out crash reaping and sowing, We must 

strive with all our might to successfully fight the battle of crash reaping and sowing 
in a down-to-earth way, To win the battle, all areas must conscientiously sum up their 
positive and negative experiences gained over the previous years," During the previous 
few years, all areas have implemented the principle of concentrating leadership energy, 
labor force and agricultural machines, thus quickening the pace of the progress of crash 
reaping and sowing, We should continue to carry forward the principle, 
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"During the period of crash reaping and sowing, we must organize cadres to go to the 
fronts and assist basic levels in solving problems and promoting the ideological «nd 
political work concerning the masses. We must strengthen labor management, implement 
responsibility systems and fully mobilize the enthusiasm of the masses. We must do 
well in inspecting and servicing tractors, transplanters and other mechanized and 
semimechanized agricultural machines and tools." We must iwplement measures for 
increasing production in a manner appropriate to local conditions. "We have had 
relatively more rainfall this year. Areas which have suitable conditions must try 
their very best to enlarge the planting area of late rice, late corn, late soybean 

and other dry land crops. This year we have had a relatively larger area planted with 
intermediate rice." We mst truly strengthen rice field management. We mst do 
everything in our power to fulfill or overfulfill our plans for increasing grain output 
this year. "The mixing and deterioration of ricevariefies areserious. During the 
period of crash reaping and sowing, we must pay attention to successfully selecting 

and reserving seeds, mobilize production teams to carry out ear selection, guarantee 
seed quality and create conditions for increasing output next year. Industrial pro- 
duction units must contime to extensively and deeply carry out the movement to increase 
production and practice economy and pay special attention to vigorously promoting 
product quality. Some of our products cannot be exported and can hardly be sold inside 
the country because of their extremely poor quality, thus creating a huge overstocking 
of products. This is a great waste which must be resolutely rectified." 


We must hold ourselves responsible tothe state and the people, resolutely promote 
product quality and never allow substandard products to leave our factories. We must 
preserve and enhance the reputation of famous brand famous products. Comrades who are 
fighting on other fronts must also revolve a round production which is the center, 
strive to do well in their work, guarantee to fulfill their production plans and 

make due contributions to realizing the four modernizations,. 


"It is Comrade Qin Yingji's ardent expectation that women of all nationalities through- 
out the region will further emancipate their minds, study assiduously and raise their 
political, economic, cultural, scientific, technical and management levels as quickly 
as possible. We must have socialist ideology and moral character, correctly handle 
love affairs, marriage and family problems and insist on planned parenthood... We must 
strengthen education for our children and youths and train and enable our younger gen- 
eration to become revolutionary successors who have comprehensively developed their 
moral, intellectual and physical qualities and to become persons of great ability and 
tremendous promise in realizing modernization. 


"He called on party organizations and women's organizations at all levels to show 
solicitude for women's special interests, attach importance to solving women's real 
problems, do well in running nurseries, kindergartens, canteens and catering services, 
strengthen rear services and gradually socialize and modernize housework. 


"Comrade Qin Yingji said in conclusion: Under the guidance of the banner of Marxism- 
Leninism-Mao Zedong Thought and under the leadership of the party Central Committee 
headed by Comrade Hua Guofeng, we must work with one heart and one mind, quietly 
immerse ourselves in hard work, do well in all work in a down-to-earth way and jointly 
strive to realize the four modernizations, 


"After this, Comrade (Lian Yiming) delivered the closing speech. Amid warm applause 
Comrade (Lian Yiming) announced the victorious closing of the congress." 
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GUANGXI CIRCULAR CALLS FOR STUDY OF NPC DOCUMENTS 
HKO10712 Nanning Guangxi Regional Service in Mandarin 1130 GMT 30 Jun 79 HK 


{Text ] The Guangxi autonomous regional party committee issued a circular on 29 June, 
demanding that the cadres and masses throughout tr: region serfously study the documents 
of the second session of the Fifth NPC. The circular says that the second session of 

the Fifth NPC is a meeting at which the people of our country are talking over together 
the great plan for the four modernizations after the emphasis of the work of the whole | 
country has been shifted to socialist modernization. It is of extremely important 
Significance. A series of important documents of the session, including the government 
work report made by Premier Hua Guofeng, have been published in the press one after 
another. These documents will have a far-reaching effect on uniting the whole party 

and mob*lizing the people of all nationalities throughout the country to build a power- 
ful modernized socialist country with one heart and one mind. Leadership at all levels 
and the cadres and masses must seriously study the documents of the session and pro- 
foundly appreciate their spirit and true nature. Through study, we must further unify 
our thinking, enhance our understanding, correctly implement the principle of readjusting, 
reforming, rectifying and improving the national economy, fight well the first battle 

of the four modernizations and promote industrial and agricultural production and the 
development of all other undertakings. 


The circular demands that, in the course of this study, on the basis of serious 

reading, we must lay stress on grasping the following several issues: 1) the issues 

of the present excellent situation at home and abroad, the shift of emphasis of the 
work of the whole party, and the class situation and the class struggle in our country; 
2) the important significance of doing a good job of readjusting, reforming, rectifying 
and improving the national economy and the current main tasks of developing the national 
economy; 3) the necessity and urgency of strengthening socialist democracy and the 
socialist legal system. 


In the course of study we must regard the government work report as the key point and 
also study well the other documents adopted by the session. In close connection with 
the reality of our own places and our own units we mist examine, look into and implement 
measures in the light of the relevant special topics of the documents. We must organically 
link study of the documents of the second session of the Fifth NPC with penetrating 
implementation of the spirit of the third plenary session of the party Central Committee, 
with implementation of the party's various policies, with conducting education in the 
four basic principles and with carrying out activities to learn from the heroes and 

into action. We must make the spirit of the session of the Fifth NPC go deep into the 
people's hearts and turn it to a powerful motive force to push forward current summer 
reaping and sowing work, the movement to increase production and practice economy and 
all other work. 


HUBEI TRADE UNION CONGRESS CONCLUDES 29 JUNE 
HK300147 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 29 Jun 79 HK 


[Summary ] The Fifth Hubei Provincial Trade Union Congress concluded on 29 June, after 

7 days in session. The delegates resolved to take the spirit of the congress back to 
their units and strive to fulfill all the tasks put forward by the congress. The 

closing ceremony was attended by Han Ningfu, Li Renzhi, Xu Daoqi, Wang Qun, Wang Buging, 
Jiao Dexiu, Zhang Jinxian, Ma Xueli, Tian Ying, Lin Shaonan and Wang Haishan, responsible 
comrades of the provincial CCP and revolutionary committees. 
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The list of leaders of the fifth provincial trade union federation's committee was read 
out, Zhang Tianlin is the chairman, and Tang Ruipu, Jiang Changyuan, (Chen Ruye), 

(Li Weifang), Li Fengen, and Li Guangzhen are the vice chairmen, The congress adopted 
a resolution on the report given by Zhang Tianlin on behalf of the fourth committee of 
the provincial federation of trade unions, 


Comrade Jiang Changyuan delivered the closing speech, He said: "This congress has been 
held while the second session of the Fifth NPC is in progress. The delegates have 
seriously studied the government work report of Premier Hua Guofeng and have been greatly 
encouraged and educated. As a result this congress has been an oath-taking and mobili- 
zation rally for fighting the first campaign in realizing the four modernizations, 

Jiang Changyuan said in conclusion: "After this congress the trade unions at all levels 
must rapidly convey and implement its spirit under the unified leadership of the party 
committees, The trade union organizations and cadres must be armed with Marxism-Leninism- 
Mao Zedong Thought, emancipate their minds, improve their work style, do their work in a 
bold and positive way, and launch the masses to promote socialist labor emulation centered 
on the movement to increase production and practice economy, We must fight well this 
campaign in readjusting the national economy by fulfilling and overfulfilling this year's 
national economic plans and score outstanding successes in speeding up the four moderni- 
zations, This practical action should be offered as a gift to the 30th anniversary of 
the founding of the PRC, 


HUNAN: EFFECT OF INCREASED PURCHASE PRICE NOTED 
oWO10242 Beiji. XINHUA in English 0215 GMT 1 Jul 79 OW 


[Text] Changsha, July 1 (XINHUA)--A rise in the purchase prices for agricultural and 
sideline products from the Chinese Government this year has given the agricultural por” 
lation in Hunan Province an extra 450 million yuan, an average increase of ten yuan per 
person, Areas that have sold more agricultural and sideline products to the state 
report an average income increase of between 15 and 20 yuan. Hunan raised purchase 
prices on 98 products, including cotton, rapeseed and tungtree seeds last year with 
purchase prices on 20 of these products including cotton, edible oil, pigs, eggs, 
poultry, aquatic products, cattle, sheep, sugar cane, ramie and silkworm cocoons rising 
by a further 20 to 40 per cent since this year. The purchase price of grain has also 
been increased, 


The rise in purchase prices for agricultural and sideline products is ene of the measures 
adopted by the state to develop China's agricultural production, The purchase prices for 
many varieties are at their highest in 30 years, The government has also increased 
investment in agriculture and will reduce prices for some of the means of agricultural 
production, Measures to see that all this does not affect the living standards of city 
residents will be taken, 


The rise in purchase prices for agricultural and sideline products has narrowed the 
"scissors" effect between industrial and agricultural products, According to an inves- 
tigation in Youxian County, in 1952, 50 kilogrammes of grain could be exchanged for six 
metres of cloth, three kilogrammes of sugar, 225 kilogrammes of coal or three kilogrammes 
of kerosene, The same amount of grain this year can be exchanged for 13 metres of cloth, 
7.5 kilogrammes of sugar, 385 kilogrammes of coal or 15 kilogrammes of kerosene, 
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The rise in state purchasing prices has promoted trade in country fairs, Volume of 
business in the province last year was 520 million yuan, an increase of 32 percent over 
1977. The assortment of goods on the market has been increased. Peasants are now more 
active than ever, Rapeseed output this year in Hunan increased by 40 percent. Early rice 
and middle-season rice has been grown aswellas increased quantities of cotton, ramie, jute, 
kenaf, sugar cane and tobacco. Up to March this year, the province had 25 million pigs, an 
increa@we of 4,3 percent over last year. In April the province purchased 829,000 pigs, an 
increase of 30.6 percent over the same period last year, and its purchase of eggs has 
increased by 55.4 percent and poultry by 164 percent. 


BRIEFS 


FARMING IN GUANGDONG--While tending early rice well, rural areas in Guangdong Province are 
making preparations for late rice cultivation, According to statistics, by 14 June the 
province had collected 330 million piculs of soil and miscellaneous manure for late rice and 
sown 190 million catties of late rice seeds, about 30 percent of the total to be sown, By 

13 June Huaiji County had sown 5.4 million catties of late rice seeds, some 50 percent of the 
total to be sown. Taishan County has sown seeds on 51,000 mou of late rice fields. Since the 
end of May, Xinging County has sent 100,000 people to cut grass and collect manure everyday. 
The county has now collected some 14 million piculs of manure for late rice, Some 70,000 
people in suburban Zhanjiang Municipality have now embarked on manure collection, By 11 June 
the municipality had collected 10 million piculs of manure, an average of 32 piculs of manure 
per mou. [Guangzhou Guangdong Provincial Service in Mandarin 1130 Gut 18 Jun 79 HK] 


HUBEI FARM MACHINERY FORUM--The Hubei Science and Technology Association recently held a 

forum of agricultural experts and professors to discuss how to speed up realization of agri- 
cultural modernization in Hubei. Huang Zhizhen, secretary of the Hubei Provincial CCP 
Committee, and Shi Chuan, Standing Committee member of the provincial CCP committee, attended 
the forum and listen to the opinions of the experts and professors, They spoke and praised the 
holding of the forum, The experts and professors held that it is necessary to develop a 
diversified economy on the mountainous areas and popularize agricultural science and technology 
and agricultural mechanization, [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 

13 Jun 79 HK] 


HUNAN COUNTY RAPESEED=-The peasants in Li County reaped 230,000 piculs of rapeseeds from 
200,000 mou of rape with an average per mou yield of 121 catties, an increase of 60 percent 
over 1978, according to preliminary statistics. There are 900,000 mou of farmland in this 
county. This county is suitable for growing rape and began planting rape in 1978. The 
county's income from oil cakes and vegetable oil is expected to reach 16,1 million yuan, 
increasing each individual's income throughout the county by 17 yuan, [Changsha Hunan 
Provincial Service in Mandarin 2315 GMT 13 Jun 79 HK] 


HUNAN COAL PRODUCTION--Hunan Provnice's 26 key coal mines produced over 870,000 tons of raw 
coal in May, with an average daily output of over 28,000 tons. This overfulfilled their 
plans by over 3 percent and was an 18 percent increase over April. Their total output and 
average daily output have all topped the highest previous levels. [Changsha Hunan Provincial 
Service in Mandarin 1100 GMT 7 Jun 79 HK] 
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BEIJING CREATES EMPLOYMENT FOR YOUNG PEOPIE 
HK291210 Beijing City Service in Mandarin 2300 GMT 14 Jun 79 HK 


[Excerpts] In the past 2 months, the outskirts of Beijing Municipality have relied on 
the masses, adopted measures suitable to local conditions, created wide possibilities 
and settled unemployed young people, They have increased services provided and commodi- 
ties produced, which have made things convenient for the people and allowed the markets 
to prosper, They have been warmly welcomed by all circles in society, Those young 
people who have been settled and their parents have sent letters to newspapers and 
expressed their gratitude for the concerns of the party and government, They have 
pledged to study well, actively work and make contributions to the state's early reali- 
zation of the four modernizations, However, because the work has only been launched for 
a short time, some people do not have an adequate understanding of the related policies, 
They therefore have sent letters of inquiry, hoping the policies will be explained and 
clarified, For this reason, BEIJING RIBAO reporters interviewed responsible people of 
the Beijing municipal general urban production and service cooperative who are in charge 
of this work, They have given specific answers to those inquiries, 


What kind of an organization is a production and service cooperative? What is its 
nature? A production and service cooperative is subject to the socialist system of 
collective ownership, Enterprises under the system of collective ownership have their 
independent accounting systems and bear their own profits and losses, They have many 
advantages, Who is organizing the production and service cooperatives? If the unem- 
ployed young people want to join production and service cooperatives, where should they 
apply? To strengthen the management and education of unemployed young people and to 
make overall arrangements, the Beijing Municipal Revolutionary Committee has issued 
documents and drawn up specific regulations, From now on, apart from those who are 
preparing for enrollment examinations or are going down to the countryside in that year, 
all senior middle school graduates of a certain year together with other unemployed 
young people will be subject to the unified management, education and assignment by the 
offices of the neighborhoods to which their households belong, The schools will no 
longer be responsible for assigning jobs for their graduates, 


Unemployed young people who want to join production and service cooperatives may apply 
to the offices of the neighborhoods to which they belong, The neighborhood offices 
will then make overill arrangements according to respective choices and aptitudes, 
When the state is recruiting workers, are those people who have joined neighborhood 
production and service cooperatives eligible for recruitment? When units subject to 
the system of ownership by the whole people are recruiting workers, when the state is 
conscripting soldiers or when all kinds of schools are enrolling students, those young 
people who have joined production and service cooperatives will be allowed to apply. 
Production and service cooperative regulations must also specify; "People are welcome 
to join and free to leave the cooperatives," 


When the state is recruiting workers, may those educated young people who originally 
stayed in the city or were demobilized because of illness also work in those units 
subject to the system of ownership by the whole people? The municipal revolutionary 
committee has already cancelled the regulation that those young people in this category 
are not allowed to work in the units subject to the system of ownership by the whole 
people, 
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From now on, all unemployed people in the cities and townships who are under 35 and meet 
recruitment criteria may be arranged and assigned in a unified manner by municipal author- 
ities to work in units subject to the system of ownership by the whole people or the 
system of collective ownership through voluntary application, public examination or re- 
cruitment by merits. 


Is the time spent working in neighborhood production and service cooperatives counted as 
length of service? As soon as unemployed young people join production and service co- 
operatives organized by neighborhoods, they become members of the cooperatives. Their 
length of service will be counted from the day they join the cooperatives. If they are 
recruited to work in units owned by the whole people, their length of service in the pro- 
duction and service cooperatives will be counted continuously in those units. When 
technical workers of production and service cooperatives are recruited into their units, 
how will their wage scales and grades be fixed? 


When people who have joined production and service cooperatives are recruited into units 
owned by the whole people, they may be exempted from part or all of the years of appren- 
ticeship according to their skillfulness if the techniques they learned in production and 
service cooperatives fit the jobs they are assigned to after recruitment. If the tech- 
niques they learned do not fit their jobs, vhey may be treated according to the regulations 
by which young people who have gone down to the countryside are allowed to shorten their 
period of apprenticeship after being recruited as workers. 


How are wages and other fringe benefits of production and service cooperatives regulated? 
There are no unified regulations for wages, rewards and other fringe benefits for pro- 
duction and service cooperatives, In accordance with the principle of "from each accord- 
ing to his ability and to each according to his work," the districts, counties or neigh- 
borhoods are to formulate their own methods according to the economic income of the re- 
spective units. In general, the economic income of those units less taxes, management 
expenses, accumulation funds and welfare funds will be distributed to the members of the 
cooperatives, The municipal authorities have already specified that the wages, rewards 
and other fringe benefits of the workers of production and service cooperatives will be 
allowed to be the same as °r lower or higher than those of the units owned by the whole 


people, 
NEI MONGGOL LEADERS WELCOME PERFORMERS FROM HUBEI 
$K292316 Hohhot Nei Monggol Regional Service in Mandarin 1100 GmT 28 Jun 79 SK 


[Excerpts] On the morning of 27 June, responsible comrades of the army and government 
of the Nei Monggol Region, including Kong Fei, Jie-er-ge-le, (Li Wen), Shen Xinfa and 
(Bu He) and responsible persons of departments concerned went to the lodging place of 
the Wuhan song and dance troupe of Hubei Province to visit its responsible comrades and 
all performers and to extend their warm welcome to the troupe for making a special trip 
to Nei Monggol Region to give performances and exchange art experiences, 


The Wuhan song and dance troupe of Hubei Province arrived in Hohhot Municipality on the 
morning of 26 June, Responsible comrades of departments concerned of the Nei Monggol 
Region welcomed them at the airport, 
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